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INDEPENDENT AUDITOR’S REPORT

To the Members of CACHET PHARMACEUTICALS PRIVATE LIMITED
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying Ind AS financial statements of CACHET
PHARMACEUTICALS PRIVATE LIMITED (the Company”), which comprise the
Balance Sheet as at 315! March, 2022, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity, the Statement of Cash
Flows for the year ended on that date and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information (hereinafter
referred to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid financial statements give the information required by the Companies
Act, 2013 (the “Act”) in the manner so required and give a true and fair view in conformity
with the Indian Accounting Standards prescribed under section 133 of the Act read with
the Companies (Indian Accounting Standards) Rules, 2015, as amended, (‘Ind AS") and
other accounting principles generally accepted in India, of the state of affairs of the
Company as at 315 March, 2022, and its profit, total comprehensive income, changes in
equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing ("SA's”) specified under section 143(10) of the Act. Our responsibilities under
those Standards are further described in the Auditor's Responsibilities for the Audit of the
financial statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India ("ICAI") together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules made thereunder and
we have fulfilled our other ethical responsibilities in accordance with these requirements
and the ICAl's Code of Ethics. We believe that the audit evidence obtained by us is

sufficient and appropriate to provide a basis for our audit opinion on the financial
statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company's Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in the Director's
Report including Annexures to Director's Report and Company's Information but does not
include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do
not express any form-efassurance conclusion thereon.




In connection with our audit of the financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider
whether the other information is materially inconsistent with the financial statements, or
our knowledge obtained during the course of our audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information. we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these financial statements that give a true
and fair view of the financial position, financial performance including other
comprehensive income, changes in equity and cash flows of the Company in accordance
with the accounting principles generally accepted in India, including the accounting
Standards specified under section 133 (Ind AS) of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other Irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent: and design,
Implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give
a true and fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

* lIdentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i)
of the Act, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

 Conclude on the appropriateness of Mmanagement's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are iInadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements.
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably

quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters.
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.




Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, we give in the “Annexure A’ a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, based on our audit, we report that:

We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit

a) Inour opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

b) The Balance Sheet, the Statement of Profit and Loss including Other
Comprehensive Income, the Statement of Changes in Equity and the Statement
of Cash Flows dealt with by this Report are in agreement with the books of account.

¢) In our opinion, the aforesaid financial statements comply with the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act.

d) On the basis of the written representations received from the directors as on 31!
March, 2022 and taken on record by the Board of Directors, none of the directors
is disqualified as on 315t March, 2022 from being appointed as a director in terms
of Section 164(2) of the Act.

e) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our separate Report in “Annexure B”.

f) With respect to the other matters to be included in the Auditor’s Report in
accordance with the requirements of section 197(16) of the Act, in our opinion and
to the best of our information and according to the explanations given to us, the
remuneration paid by the Company to its directors during the year is in accordance
with the provisions of section 197 of the Act.

g) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended, in our opinion and to the best of our information and according to the
explanations given to us:

I. The Company has disclosed the impact of pending litigations on its financial
position in its financial statements. — Refer Note 331 to the financial statements.

ii. The Company does not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses

i. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.
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Iv. (a) The Management has represented that, to the best of its knowledge and

belief, no funds (which are material either individually or in the aggregate)
have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the Company to or
in any other person or entity, including foreign entity (‘Intermediaries”), with
the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of
the Company (“Ultimate Beneficiaries”) or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries:

(b) The Management has represented, that, to the best of its knowledge and

()

belief, no funds (which are material either individually or in the aggregate)
have been received by the Company from any person or entity, including
foreign entity (“Funding Parties”), with the understanding, whether recorded
in writing or otherwise, that the Company shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner
Whatsoever by or on behalf of the Funding Party (‘Ultimate Beneficiaries’)
or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (ii)
of Rule 11(e), as provided under (a) and (b) above, contain any material
misstatement.

v. The company has not declared or paid any dividend during the year.

For R.S. SANGHAI & ASSOCIATES
Chartered Accountants
Firm's registrat number: 109094V

An
. | ACCOUNTANTS
@ \ FRN - 103094W
R.S. SANGHAI
Place: Mumbai Partner
Date: 5" May, 2022 M. No.: 036931




Re: CACHET PHARMACEUTICALS PRIVATE LIMITED

“Annexure A” to the Independent Auditors’ Report for the year ended 31°t March, 2022

Referred to in paragraph 1 under the heading '‘Report on Other Legal & Regulatory
Requirement’ of our report of even date to the Ind AS financial statements of the Company
for the year ended 315tMarch, 2022, we report that:

.. (a) (A) The Company has maintained proper records showing full particulars, including

(b)

(c)

(a)

(b)

quantitative details and situation of Property, Plant and Equipment;

(B) The Company has maintained proper records showing full particulars of Intangible

Assets.

The Property, Plant and Equipment have been physically verified by the
management in a phased manner, designed to cover all the items over a period of
three years, which in our opinion, is reasonable having regard to the size of the
company and nature of its business. Pursuant to the program, certain Property, Plant
and Equipment were physically verified by the management during the year and no
material discrepancies were noticed on such verification.

Based on our examination of the property tax receipts and lease agreement for land
on which building is constructed, registered sale deed / transfer deed / conveyance
deed provided to us, we report that, the title in respect of self-constructed buildings
and title deeds of all other immovable properties (other than properties where the
company is the lessee and the lease agreements are duly executed in favour of the
lessee), disclosed in the financial statements included under Property, Plant and
Equipment are held in the name of the Company as at the balance sheet date.

The Company has not revalued any of its Property, Plant and Equipment (including
right-of-use assets) and intangible assets during the year and accordingly,
requirements of para 3(i)(d) is not applicable and hence not commented upon.

According to the information and explanations given to us and on the basis of our
audit procedures, we report that no proceedings have been initiated or pending
against the company for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made
thereunder against the Company.

According to the information and explanations given to us and on the basis of our
audit procedures, we report that the management has conducted physical
verification of inventory at reasonable intervals during the year which in our opinion
Is appropriate considering the size and the nature of business of the Company. The
discrepancies noticed on such physical verification of inventory as compared to book
records which has been properly dealt with in the books of account were not more
than ten percent in aggregate for each class of inventory.

The Company has not been sanctioned working capital limits in excess of five crore
rupees in aggregate at any point of time during the year from banks or financial
institutions on the basis of security of current assets. Hence, reporting requirement
under para 3(ii)(b) of the order is not applicable.




Vi,

The Company has made investments in companies, and granted unsecured loans to its
employees, during the year, in respect of which:

a) The Company has not given any loan or advance in the nature of loans to any other
entity during the year, and hence reporting requirement under para 3(iii)(a) of the Order
is not applicable.

b) In our opinion, the investments made and the terms and conditions of the grant of loans
to employees, during the year are, prima facie, not prejudicial to the Company's interest.

c) In respect of loans granted by the Company to its employees, the schedule of
repayment of principal and payment of interest has been stipulated and the repayments
of principal amounts and receipts of interest are generally been regular as per
stipulation.

d) In respect of loans granted by the Company to its employees, there is no overdue
amount remaining outstanding as at the balance sheet date.

e) No loan granted by the Company which has fallen due during the year, has been
renewed or extended or fresh loans granted to settle the overdues of existing loans
given to the same employees.

f) The Company has not granted any loans or advances in the nature of loans either
repayable on demand or without specifying any terms or period of repayment during
the year. Hence, reporting requirement under para 3(iii)(f) of the order is not applicable.

The Company has not provided any guarantee or security or granted any advances in the
nature of loans, secured or unsecured, to companies, firms, Limited Liability Partnerships
or any other parties.

- Inour opinion and according to the information and explanations given to us, the company

has complied with the provisions of section 185 and 186 of the Companies Act, 2013 in
respect of loans, investments, guarantees, and security.

The Company has not accepted any deposit in the nature of deposit and amounts which
are deemed to be deposits, as defined under the Companies (Acceptance of Deposits)
Rules, 2014 from the public and hence the directives issued by the Reserve Bank of India
and the provisions of Sections 73 to 76 or any other relevant provisions of the Act and the
Companies (Acceptance of Deposit) Rules, 2015 are not applicable. According to the
information and explanations given to us and on the based on the audit procedures
performed by us, we report that no order has been passed by Company Law Board or
National Company Law Tribunal or Reserve Bank of India or any Court or any other
Tribunal on the Company.

In respect of the Company, maintenance of Cost Records has been specified by the
Central Government under sub-section (1) of Section 148 of the Act. We have broadly
reviewed the books of account maintained by the company pursuant to the Rules made
by the Central Government for the maintenance of cost records under section 148 of the
Act and we are of the opinion that prima facie, the prescribed accounts and records have

been made and ms




vii. (a) According to information and explanations given to us and on the basis of our audit
procedures performed, we report that the Company is regular in depositing undisputed
statutory dues including goods and services tax, employees' state insurance, income
tax, sales tax, service tax, duty of customs, duty of excise, value added tax, cess and
any other statutory dues to the appropriate authorities. No undisputed amount is
payable in respect of the above as at 315t March, 2022, for a period of more than six
months from the date on when they become payable. In case of provident fund, delays
were noticed in few cases up to 321 days due to pending generation of Universal
Account Number (UAN).

(b) Details of statutory dues referred to in sub clause (a) above which have not been
deposited as on 315t March, 2022 on account of disputes, are given below -

L " I Total | Amount | Period to 1F_0 rum wt;eré t'he i
Name of the Nature of | Amount | deposited | which the di .
ispute is
Statute Dues (Rs. In (Rs. In amount eridlii
e | Lakhs) | Lakhs) | relates | PenCIN9
i VAT payable
| Sales Tax against Joint Commissioner
Maharashtra l pending na LiZ | 2le of State tax
form(s) | .
Deputy
Sales Tax ! Sales Tax 6.47 Nil 2005-06 Commissioner of
Maharashtra |
; ~ State tax
. Deputy
J Saleg Taz Sales Tax | 273 Nil 2016-17 ‘ Commissioner of
| Maharashtra _
| R | o State tax
. r Assistant
' Cenvat ; Commissioner
! BoT Act Credit — L SRS ' Central Goods and
. - o - - J ! Service Tax
Custom | 01.04.2014 Assistant
| CUSt;Z; Tax drawback 24.31 Nil to Commissioner of
} | recovery | | 31032018 |  Customs |
' Income Tax ; i : i
Act 1961 Income Tax 6.29 | Nil | 201 ‘I-‘|2_ _j\ssessuzg Officer
F— Tax ‘ : Commissioner of
| Income Tax 10.58 | 3.00 2014-15 Income Tax
Act 1961
| R (Appeal)
Income Tax | ; . ,
Act 1961 ‘ Income Tax ‘ 14 .65 | ‘ ) ml?hl | ___?.0.1{3—16 | _As?s_srr_l?_?fﬂr.:er
Total 98.47 | 415

e b i : = L DEI SN e ==

vii. There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (43 of 1961).

ix. (a) According to information and explanations given to us and on the basis of our audit
procedures performed, the Company has not defaulted in repayment of loans or other
borrowings or in the payment of interest thereon to any lender.




Xi.

xii.

Xlil.

Xiv,

(b) The Company is not declared as a wilful defaulter by any bank or financial institution
or any other lender.

(c) The Company has not taken any term loan during the year and hence, reporting
requirement under para 3(ix)(c) of the Order is not applicable.

(d) The company has not raised any funds on short term basis during the year and hence
reporting requirement under para 3(ix)(d) is not applicable.

(€) The Company does not have any Subsidiary, Joint Venture or Associate companies
and accordingly reporting requirement under para 3(ix)(e) is not applicable.

(f) The Company does not have any Subsidiary, Joint Venture or Associate companies
and hence reporting requirement under para 3(ix)(f) of the Order is not applicable.

(@) The Company has not raised any money by way of initial public offer or further public
offer (including debt instruments) during the year and hence reporting requirement
under para 3(x)(a) of the Order is not applicable.

(b) During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully, partly or optionally convertible)
and hence reporting requirement under para 3(x)(b) of the Order is not applicable.

(a) No fraud by the Company or on the Company has been noticed or reported during the
year.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed
in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules,
2014 with the Central Government, during the year and up to the date of this report.

(c) The requirements of establishing whistle blower mechanism is not applicable to the
Company as per Section 177(9) of the Act, read with Rule 7 of the Companies
(Meetings of Board and its Powers) Rules, 2014 Hence, reporting requirement under
para (xi)(c) of the Order is not applicable.

The Company is not a Nidhi Company and hence reporting requirement under para (xii)
of the Order is not applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the Companies
Act, 2013 with respect to applicable transactions with the related parties and the details of
related party transactions have been disclosed in the financial statements as required by
the applicable accounting standards.

(@) In our opinion, the Company has an adequate internal audit system commensurate
with the size and the nature of its business.

(b) We have considered the internal audit reports for the year under audit, issued to the
Company during the year and till date, in determining the nature, timing and extent of
our audit procedures.




XV.

XVi

XVil.

XViil

XIX.

XX.

The Company has not entered into any non-cash transactions with its directors or persons
connected with its directors and hence the provisions of section 192 of the Companies
Act, 2013 are not applicable to the Company.

(@) Inouropinion, the Company is not required to be registered under section 45-1A of the
Reserve Bank of India Act, 1934. Hence, reporting requirements under para 3(xvi)(a).
(b) and (c) of the Order are not applicable.

(b) In our opinion, there is no core investment company within the Group (as defined in

the Gore Investment Companies (Reserve Bank) Directions, 2016 and accordingly
reporting requirement under para 3(xvi)(d) of the Order is not applicable.

The Company has not incurred any cash losses during the financial year covered by our
audit and in the immediately preceding financial year,

There has been no resignation of the statutory auditors of the Company during the year.

On the basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities, other information accompanying the financial
statements and our knowledge of the Board of Directors and Management plans and
based on our examination of the evidence supporting the assumptions, nothing has come
to our attention, which causes us to believe that any material uncertainty exists as on the
date of the audit report indicating that Company is not capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one year
from the balance sheet date. We, however, state that this is not an assurance as to the
future viability of the Company. We further state that our reporting is based on the facts
up to the date of the audit report and we neither give any guarantee nor any assurance
that all liabilities falling due within a period of one year from the balance sheet date. will
get discharged by the Company as and when they fall due.

(a) There are no unspent amounts towards Corporate Social Responsibility (CSR) on
other than ongoing projects requiring a transfer to a Fund specified in Schedule VI to
the Companies Act in compliance with second proviso to sub-section (5) of Section
135 of the said Act. Accordingly, reporting requirement under para 3(xx)(a) of the
Order is not applicable for the year,

(b) There are no amount remaining unspent under sub-section (5) of section 135 of the
Companies Act, pursuant to ongoing project and accordingly reporting requirement
under para 3(xx)(b) of the Order is not applicable for the year.

For R.S. SANGHAI & ASSOCIATES
Chaptered Accountants

CHARTERED

O R.S. SANGHAI
Place: Mumbai & Partner
Date: 5" May, 2022 M. No.: 036931

'UDINNo. [2]2]0]3]6]9/3[1]A[1]L]P|ulc]8]1]3]9]
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Re: CACHET PHARMACEUTICALS PRIVATE LIMITED

“Annexure B” to the Independent Auditors’ Report for the year ended 315 March, 2022

Report on the Internal Financial Controls with reference to financial statements under Clause
(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”) referred to in
paragraph 2(e) under the heading ‘Report on Other Legal & Regulatory Requirement’ of our
report of even date:

We have audited the internal financial controls with reference to financial statements of
CACHET PHARMACEUTICALS PRIVATE LIMITED (‘the Company”) as of 31% March,
2022, in conjunction with our audit of the Ind AS financial statements of the Company for the
year ended on that date.

Management’'s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India (‘ICAl'). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company'’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
‘Guidance Note") and the Standards on Auditing, issued by ICAIl and prescribed under
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls with reference to financial statements. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether internal financial controls with reference to
financial statements were established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the internal financial
controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’'s judgment, including the assessment of the risks of material misstatement of
the Ind AS financial statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls with reference to
financial statements,

Meaning of Internal Financial Controls with reference to financial statements

A company's internal financial control with reference to financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of Ind AS financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of Ind AS financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or disposition of the company's assets that
could have a material effect on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial
statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to financial
statements to future periods are subject to the risk that the internal financial controls with
reference to financial statements may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us,
the Company has, in all material respects, an adequate internal financial controls with
reference to financial statements and such internal financial controls with reference to
financial statements were operating effectively as at 31tMarch, 2022, based on the internal
control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For R.S. SANGHAI & ASSOCIATES
Chartered Accountants
Firm's registratigf number: 109094W

CHARTERED
: -"lCCO:JNT.ﬂN[S
. \FRN - 108004y

NGHAI
Place: Mumbai Partner
Date: 5" May, 2022 M. No.: 036931

'UDINNo. [2][2]0[3]6][9[3[1]AlI [L]P[ulc[8][1]3]9]
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CACHET PHARMACEUTICALS PRIVATE LIMITED
BALANCE SHEET AS AT 31 ST MARCH 2022

Page 1

[ Note As at As al
Particulars No. 31st March, 2022 31st March, 2021
Rs. in Lakhs Rs. in Lakhs
. |ASSETS
1 |Non-Currens Assets
(a) Property, plant and equipments 31 2,350.61 2,499.30
(b) Capital work in progress 3.1 108.39 -
(c) Intangible assets 31 128.32 255.20
(d) Financial assets
(i) Investments 3P 1.15 1.15
(ii) Other non-current financial assets 3.3 4,113.81 73.16
(e) Deferred tax assets (net) 3.4E 597.93 758.39
() Non Current tax assets (net) 3.4D 186.21 173.57
(9) Other non-current assets 35 9.37 0.25
Total Non-Current Assets 7,495.79 3,761.03
2 |Current Assets
(a) Inventories 3.6 3,806.73 2,980.73
(b) Financial assets
(i) Trade receivables 3.7 5,088.59 5,255 05
(if) Cash and cash equivalents 3.8 581.54 44926
(iif) Bank balances other than (i) above 3.9 1,201.00 291960
(iv) Loans 3.10 120.44 73.24
(v) Other current financial assets 3.9 97.64 388.80
(c) Other current assets 3.12 1,278.75 807.04
Total Current Assets 12,174.69 12,873 72
TOTAL ASSETS T 19,670.48 16,634.75
Il. |[EQUITY AND LIABILITIES
1 |Equity
(a) Equity share capital 3.13 17.83 17.83
(b) Other equity 3.14 6,155.73 5,099 51
Total Equity 6,173.56 5,117 .34
2 |Non-Current Liabilities
(@) Financial liabilities
(i) Borrowings 3.18 938.21 894.92
(ii) Lease liabilities 3.16 65.98 137.67
(b) Provisions 5y g 1,231.40 1,102.11
Total Non-Current Liabilities 2,235.59 2.1 34‘&
3 [Current Liabilities
(a) Financial liabilities
(i) Borrowings 3.18 11.67 88.49
(ii) Lease liabilities 3.19 71.69 70.44
(i) Trade payables 3.20
(a) Dues of micro and small enterprises 816.42 958.05
() Dues of Creditors other than micro and 4,599.02 476140
small enterprises
(iv) Other current financial liabilities 3.21 2,930.09 232823
(b) Other current liabilities 3.22 775.51 416.81
(€) Provisions 3.23 1,920.55 1,168.29
(d) Current Tax Liabilities (Net) 3.4D 136.38 %
Total Current Liabilities | 11,261.33 0,382.71
TOTAL EQUITY AND LIABILITIES 19,670.48 16,634.75
Significant accounting policies 1
Key accounting judgements and estimates 2
Notes to the Financjal-Statements 3
The accom 2(8an integral part of financial statements




For & on behalf of the Board,

CACHET PHARMACEUTICAL s PRIVATE LimiTeD
ClN.—U242308R1975_@(;_@_01328
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Independent Director
DIN : 07210387

Managing Director
DIN : 00245703

Date: 5th Ma , 2022
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CACHET PHARMACEUTICALS PRIVATE LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2022

The accompanying notes are an integral part of financial statements

For the year ended For the year ended
Particulars 31st March, 2022 31st March, 2021
Rs.in Lakhs
Income:
Revenue from operations 3.24 43,080.72 32,184.63
Other income 3.25 312.64 205.84
Total Income 43,393.36 32 390.47
Expenses:
Cost of materials consumed 326 4,878.88 4,446.47
Purchases of stock-in-trade 21,241.96 13,466.60
Changes in inventories of finished goods, work-in-progress 3.27 (858.56) (57.88)
Employee benefits expense 3.28 8,384.54 7.603.65
Finance costs 3.29 154.37 170.32
Depreciation and amortization expense e 375.68 402.23
Other expenses 330 7,373.23 574921
Total Expenses 41,550.10 31,780.60
Profit before exceptional items and Tax
Profit/(loss) before exceptional items and tax 1,843.26 609.87
Exceptional item:
Profit on Sale of Property, plant and equipment - 667.22
Profit/(loss) before tax 1,843.26 1,277.09
Tax expense: 3.4A 4'
Current tax 787.37 264.20
Deferred tax (Net) (20.11) 103.72
Less: MAT credit entitlement E (71.53)
Prior Period Tax Adjustment (25.06) -
Total tax expense - 742.20 296.39
Profit after tax 1,101.06 980.70
Other Comprehensive Income/(Loss)
ltems that will not be reclassified to profit or loss:
- Remeasurements of defined benefit plans (63.26) (66.82)
- Tax on Remeasurements of defined benefit plans 18.42 19.48
Total of Other Comprehensive Income for the period, net (44.84) (47 38)
Total Comprehensive Income for the period 1,056.22 933.34
Earnings per equity share (InRs.) 3.34 ]
Basic 6,173.91 5,499.05
Diluted 6,173.91 5,499 .05
Face Value of Equity Share (InRs.) 100.00 100.00
Significant accounting policies 1
Key accounting judgements and estimates 2
Notes to the Financial Statements 3
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As per our Report attached of even date,
ForR. S. SANGHAI & ASSOCIATES
Chartered Accountants

Firm Reg No: 109094V

CHARTERED
. | ACCOUNTANTS

-\ FRN - 100054

R.S.Sanghai
Partner
Membership No: 036931
Place: Mumbai

[Date: 5th May, 2022

For & on behalf of the Board,

CACHET PHARMACEUTICALS PRIVATE LIMITED

CIN:U24230BR1978 PTC0B1328

/ A i)

S.K.Singh

DIN : 00245703

1') Y
i i *
Managing Director \m“_

[ Mh_{wu.

Arurmkumar Desh
Independent Director
DIN . 07210367
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CACHET PHARMACEUTICALS PRIVATE LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 ST MARCH 2022

A. Equity Share Capital

1) Current reporting Period (Rs. in Lakhs)
Balance as at 31 March, 2021 Changes in equity share capital during Balance as at 31 March, 2022
the current year
17.83 - 17.83
2) Previous reporting (Rs.in Lakhs)
Balance as at 31 March, 2020 Changes in equity share capital during Balance as at 31 March, 2021
the current year
17.83 - 17.83
B. Other equity
1) Current Reporting period (Rs. in Lakhs
Reserves & surplus Items of OCI J‘
£ . t
Particulars Capital Total | Securities General Retained Sf;ni?set;rzr;en;; To;alu?ther
Reserve Premium reserve Earnings " l;;]lans e Y

Balance as atthe 31 March,
2021 31.00 2.496.70 2,500.00 161.82 (90.01) 5,099.51
Total comprehensive income

for the year ended 31 March,

2022 - - - 1,101.06 (44.84) 1,056.22
Balance as at 31 March,

2022 31.00 2,496.70 2,500.00 1,262.88 (134.85) 6,155.73
(2) Previous Reporting period (Rs. in Lakhs)

’7 Reserves & surpius Items of OC|
Particulars Capital Total | Securities General Retained Reme_asurement.'s Toal c::-ther
- : of defined benefit equity
Reserve Premium reserve Earnings plans

Balance as at the 31 March,
2020 31.00 2,496.70 2,500.00 (818.88) (42.65) 4,166.16
Total comprehensive income
for the year ended 31 March,

2021 - - - 980.70 (47.36) 933.34
Balance as at 31 March,

2021 31.00 2,496.70 2,500.00 161.82 (90.01) 5,099.51
Notes :

The Description of the nature and purpose of each reserve within equity:

(a) Capital reserve
Capital reserve represents investment subsidies from state government,

(b) Securities premium account
Securities premium represents premium on shares issued.

(c) General reserve
The Company has transferred a portion of the net profit of the Company before declaring dividend to general reserve pursuant to the
earlier provisions of Companies Act, 1956, Mandatory transfer to general reserve is not required under the Companies Act, 2013.

(d) Retained earning
Retained earnings are the profits that the Company has earned till date, less any transfers to general reserve.

As per our Report attached of even date, For & on behalf of the Board,
For R. S. SANGHAI & ASSOCIATES CACHET PHARMACEUTICALS PRIVATE LIMITED
artered Accountants CIN:U24230BR1978PTC001328

Reg No: 109094 A e

CHARTERED
« | ACCOUNTANTS
- \FRN - 106034

1

.8. Sanghai S. K. Singh - _
Partner Managing Director .. ’Independent Director
Membership No: 036931 DIN : 00245703 "DIN No.07210367
Place: Mumbai

Date: 5th May, 2022
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CACHET PHARMACEUTICALS PRIVATE LIMITED
STATEMENT OF CASH FLOW FOR THE YEAR ENDED MARCH 31, 2022

For the year ended

Subtotal of adjustments

PARTICULARS 31st March, 2022
Rs. in Lakhs

A |Cash flow from Operating Activities:
Profit before tax 1,843.26
Adjustments for:
Depreciation and amortisation 375.68
Provision for gratuity and compensated absences 120.12
Allowances for doubtful debts (449.51)
Provision for anticipated sales returns 708.17
(Gain)/ Loss on sale of property, plant and equipment 3.40
Dividend income (0.19)
Interest income (244.35)
Interest expenses 148.78
Fixed asset write off 17.05

679.15

For the year ended

31st March, 2021
Rs. in Lakhs

1.277.09

402.22
21.14
52.16

580.08

(661.76)
(0.14)
(186.48)

160.42

367 66

Operating profit before working capital changes 2,522.41 | 1,644.73
e
Changes in working capital:
(Increase)/ Decrease in trade receivables 615.98 (1,061.79)
(Increase)/ Decrease in loans, other financial assets and other assets (216.34) (357.62)
(Increase)/ Decrease in inventories (826.00) (337.18)
Increase/ (Decrease) in trade payables and other liabilities 1,034.22 946.48
Subtotal of adjustments 607.86 (810.11)
Cash generated from operations 3,130.27 834.62
Less: Income taxes paid (Net of refund) (439.58) (197 .64)
Net cash (used in)/ generated from operating activities 2,690.69 636 .98
B [Cash Flow from Investin Activities:
Purchases of property, plant and equipments (238.56) (150.23)
Sale of property, plant and equipments 9.59 907.03
(Investments) made/ Redemption of bank deposits having maturity of more
than 3 months (2,342.55) (733.06)
Dividend received 0.19 0.14
Interest received 244.35 186.48
Net cash (used in)/ generated from investing activities (2,326.98)| 210.36
C |Cash Flow from Financin Activities:
(Repayment) off Proceeds from non-current borrowings (net) 43.27 (231.12)
(Repayment) off Proceeds from current borrowings (net) (55.48) (588.56)
Repayment of lease liabilities (83.94) (8962)
Interest paid (135.28) (145.64)
Net cash (used in)/ generated from financing activities (231.43) (1,054.94)
D |Net increase/ (decrease) in cash and cash equivalents (A+B+C) 132.28 (207.60)
E [Cash and cash equivalents as at the beginning of the year (Refer note 3.8) 449.26 656.86
F [Cash and cash equivalents as at the end of the year (D+E) (Refer note 3 8) 581.54 449.26

Notes:
(Refer Note 3.8 of the notes to financial statements).

activities.

"Statement of Cash Flow",

2. Additions to Property, plant and equipments (Including Capital Work In Progress)

1. Cash & Cash Equivalents include cash and Bank Balances in Current Accounts and in Deposit Accounts

3. Interest Income on Bank Deposits is classified as cash flow from Investing Activities.
4. Above Cash Flow Statements s prepared under the "Indirect Method" as set out in Indian Accounting Standard 7 (IND AS-7)

are considered as a part of investing

| ACCOUNTANTS
LAV

a
a
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CACHET PHARMACEUTICALS PRIVATE LIMITED

STATEMENT OF CA

As per our Report attache
For R. S. SANGHAI & AS
Chartered Accountants
Firm Reg No: 109094w

Partner

Membership No: 036931
Place: Mumbai

Date: 5th May, 2022

d of even date,
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CHARTERED
ACCOUNTANTS
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SH FLOW FOR THE YEAR ENDED MARCH 31, 2022

For & on behalf of the Board,

CACHET PHARMACEUTICALS PRIVATE LIMITED

CIN:U24230BR1 978PTC001328

M ——

S. K. Singh
Managing Director
DIN : 00245703

DIN : 07210367
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CACHET PHA RMACEUTICALS PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31t MARCH, 2022

NOTE 1: SIGNIFICANT ACCOUNTING POLICIES:

1
1A

1B

1.1

a)

b)

D)

ii)
iii)
v)

i)
i)

il

Company overview and Significant accouy nting policies

Company overview

M/s. Cat‘:het Pharmaceuticals Private Limited ('the Company') was Incorporated in 1978 under the provisions of
Compames Act, 1956 of India, as 3 Company with Iimited liability. The Company is domiciled in India with its
registered office address being Exhibition Road, P.S. Gandhi Maidan, Patna - 800001, India The Company is

engaged in manufacture and sale of pharmaceuticals products.

Significant accounting policies

Basis of pPreparation of financial statements:

Statement of compliance

The financial statements are prepared in Indian rupees rounded off to the nearest lakhs except for EPS (Earnings
per share), unless otherwise stated.

The financial statements are authorised for issue by the Boarg of Directors of the Company at its meeting held on
May 05, 2022,

Basis of preparation and presentation

The preparation of financial statements in accordance with Ind AS requires the use of certain critical accounting
estimates. It also requires management to exercise its judgment in the precess of applying the Company's
accounting policies. The areas involving a higher degree of judgment or complexity, or areas where assumptions
and estimates are significant to the financial statements are disclosed in Note 2. Actual results could differ from
those estimates, The estimates and underlying assumptions are reviewed on an Ongoing basis. Revisions tg
accounting estimates are recognised in the period in which the estimate is revised if the revision affects only that
period or in the period of the revision ang future periods if the revision affects both current and future perigds.

The Company Presents assets and liabilities in Balance Sheet based on current/non-current classification.

An asset is classified as current when it is:
Expected to be realised or intended to sold or consumed in normal operating cycle,

Held primarily for the purpose of frading,

Expected to be realised within twelve months after the reporting period., or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.

All other assets are classified as non-current.

A liability is classified as current when:
It is expected to be settled in normal operating cycle,
It is held primarily for the purpose of trading,

Itis due to be settled within twelve months after the reporting period _
There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting

period

All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities
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CACHET PHARMACEUTICALS PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315! MARCH, 2022

¢) Basis of measurement
These financial statements are prepared under historical cost convention unless otherwise indicated.
d) Functional and presentation currency

These financial statements are presented in Indian rupees, which is the functional currency of the Company and
the currency of the Primary economic environment in which the Company operates

1.2 Property, plant and equipment ("PPEY):

a) Recognition and Measurement

i) ltems of Property, plant and equipment are carried at cost less accumulated depreciation and impairment losses, if
any. The cost of an item of Property, plant and equipment comprises its purchase price, including import duties and
other non-refundable taxes or levies and any directly atiributable cost of bringing the assets to its working condition
for its intended use and any trade discount and rebates are deducted in arriving at purchase price. Cost of the
assets also includes interest on borrowings altributable to acquisition of qualifying assets up to the date the asset
is ready for its intended use incurred up to that date.

i) Any gain or loss on disposal of an item of property, plant and equipment is recognised in the statement of profit ang
loss.

iii) Costof items of Property, plant and equipment not ready for intended use as on the balance sheet date, is disclosed
as capital work in Progress. Advances given towards acquisition of Property, plant and €quipment outstanding at
each balance sheet date are disclosed as capital advance under "Other non-current assets”

b) Subsequent expenditure

Subsequent expenditure relating to PPE is capitalised only if such expendilure results in an increase in the future
benefits from such asset beyond its previously assessed standard of performance.

c) Depreciation
Depreciation is the systematic allocation of the depreciable amount of PPE over its useful life and is provided on a
straight-line basis over the useful lives as prescribed under Schedule Il to the Act, The residual values, usefyl lives
and method of depreciation of PPE is reviewed at each financial yearend and adjusted praspectively, if appropriate.

Depreciation on additions/ disposals is provided on a Pro-rata basis i.e. from/ up to the date on which is asset is
ready to use/ disposed of. Freehold land is not depreciated,

The carrying amount of the PPE as on 1st April, 2014 is depreciated over the remaining useful life,

[ PPE Useful life

Factory Buildings 30 years

Office Buildings 60 years

Plant and machinery 15 years

Furniture and fixtures 10 years

Computers 3 years

Servers & Networks 6 years

Vehicles 8 years

Other office equipments 5 years -

1.3 Intangible assets:

a) Recognition and measurement

Intangible assets such as computer software that are acquired by the Company and have finite useful life are
measured at cost less accumulated amortisation and any accumulated impairment losses.

CEoa
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CACHET PHARMACEUTICALS PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2022

1.4

1.5

b)

c)

Subsequent expenditure
Subsequent expenditure is capitalised only when it in Creases the future economic benefits embodied in the specific
assets to which it relates. All other expenditure, including expenditure on internally generated goodwill and brands,
is recognised in the Statement of profit and loss as incurred.
Amortisation
Amortisation is calculated to write off the cost of intangible assets less their estimated residual values using the
straight-line method over their estimated useful lives, and is generally recognised in the Statement of profit and
loss. The estimated useful lives for current and comparative periods are as follows:
Intangible assets Useful life
Computer software 5 Years
Right of use assets Over the period of lease
Impairment of non-financial assets:
At each reporting date, the Company reviews the carrying amounts of its non-financial assets (other than inventories
and deferred tax assets) to determine whether there is any indication of impairment. |f any such indication exists,
then the asset's recoverable amount is estimated. For impairment lesting, assets are grouped together into the
smallest group of assets that generates cash inflows from continuing use that are largely independent of the cash
inflows of other assets or CGUs.
The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs to sell,
Value in use is based on the estimated future cash flows, discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset or CGU.
An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its recoverable amount.
Impairment losses are recognised in profit or loss. An impairment loss is reversed only to the extent that the assat's
carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or
amortisation, if no impairment loss had been recognised
Leases:

The Company assesses whether a contract contains a lease, at inception of a contract, A contract IS, or contains,

alease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for

consideration. To assess whether a contract conveys the right to control the use of an identified asset, the Company

assesses whether:

(i)  the contract involves the use of an identified asset;

(i) the Company has substantially all of the economic benefits from use of the asset through the period of the
lease; and

(i) the Company has the right to direct the use of the asset

At the date of commencement of the lease, the Company recognizes a right-of-use asset (*ROU") and a
corresponding lease liability or all lease arrangements in which it is a lessee, except for leases with a term of twelve
months or less (short-term leases) and low value leases. For these short-term and low value leases, the Company
recognizes the lease payments as an operating expense on a straight-line basis over the term of the lease.

Certain lease arrangements include the options to extend the lease before the end of the lease term, but the renewal
aspect has not been added to the lease term since the option to renew the lease lies with both the lessor and the
lessee.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made at or prior to the commencement date of the lease plus any initial direct
costs less any lease incentives. They are subsequently measured at cost less accumulated depreciation and
impairment losses.

Right-of-use assets are depreciated from the commencement date on a slraight-line basis over the shorter of the
lease term and useful life of the underlying asset. Right of use assets are evaluated for recoverability whenever
events or changes in circumstances indicate that their carrying amounts may not be recaverable.

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The
lease payments are discounted using discount rates generally based on the incremental borrqwmg rate specific to
the lease being evaluated or for a portfolio of leases with similar characteristics. Lease liabilities are remeasured
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CACHET PHARMACEUTICALS PRIVATE LIMITED
NOTES TO THE FINANGIAL STATEMENTS FOR THE YEAR ENDED 315t MARC H, 2022

with a corresponding adjustment to the related right of use asset jf the Company changes its assessment ifwhether
it will exercise an extension or a termination option. Lease liability and ROU asset have been separately presented
in the Balance Sheet.

1.6 Financial instruments:
——afcial instruments:
Recognition and injtial measurement

Trade receivables and debt securities issued are initially recognised when they are originated. All other financial
assets and financial liabilities are initially recognised when the Company becomes a2 party to the contractual
provisions of the instrument

A financial asset or financial liability is initially measured at fair value, for an item not at fair value through profit and
loss (FVTPL), transaction costs that are directly attributable to its acquisition or issue.

Classification and Subsequent measurement

Financial Assets

On initial recognition, a financial asset is classified as measured at

* Amortised cost;

* Fair value through Other Comprehensive Income (FVOCI) - Debt investment;

* Fair value through Other Comprehensive Income (FVOCI) - Equity investment: or
* Fair value through Profit ang Loss (FVTPL)

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company
changes its business mode| for managing financial assets,

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as
at FVTPL:

= the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and
= the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not designated as at
FVTPL:

* the asset is held within a business model whose objective is achieved by both collecting contractual cash flows
and selling financial assets: and

* the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect to
present subsequent changes in the investment's fair value in OC| (designated as FVOCI - €quity investment). This
election is made on an investment-by-investment basis

All financial assets not classified as measured at amortised cost or FVOCI as described above are measured at
FVTPL. This includes all derivative financial assets. On initial recognition. the Company may irrevocably designate
afinancial asset that otherwise meets the requirements to be measured at amortised costorat FVOCI as at FVTPL
if doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise,

Financial assets: Business model assessment

The Company makes an assessment of the objective of the business model in which a financigl asset is held at a
portfolio level because this best reflects the way the business is managed and information is provided to
management. The information considered includes:

* the stated policies and objectives for the portfolio and the operation of those policies in practice. T_hese include

outflows or realising cash flows through the sale of the assets: .
* how the performance of the portfolio is evaluated and reported to the Comp_an_y s management; = the risks that
affect the performance of the business model (and the financial assets held within that business model) and how

those risks are managed: o _
+ how managers of the business are compensated -e.g. whether compensation is based on the fair value of the

assets managed or the contractual cash flows collected; and
* the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales and

expectations about future sales activi ty.
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CACHET PHARMACEUTICALS PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315t MARCH, 2022

Transfers of financial assets to third parties in transactions that do not qualify for de-recognition are not considered
sales for this purpose, consistent with the Company's continuing recognition of the assels.

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial recognition,
Interest’ is defined as consideration for the time value of money and for the credit risk associated with the principal
amount outstanding during a particular period of time and for other basic lending risks and costs (e.g. liquidity risk

contractual term that could change the timing or amount of contractual cash flows that it would not meet this
condition. In making this assessment, Company considers:

* contingent events that would change the amount or timing of cash flows:

* terms that may adjust the contractual coupon rate, Including variable interest rate features;

* Prepayment and extension features: and

» terms that limit the Company's claim to cash flows from specified assets (e.g. non-recourse features).

amount substantially represents unpaid amounts of principal and interest on the principal amount outstanding, which
may include reasonable additional compensation for early termination of the contract Addilionally, for a financial
asset acquired at g significant discount or premium to its contractual par amount, a feature that permits or requires
prepayment at an amount that substantially represents the contractual par amount plus accrued {but unpaid)
contractual interest (which may also include reasonable additional compensation for early termination) is treated as
consistent with this criterion if the fair value of the prepayment feature is insignificant at initial recognition,

Financial assets: Subsequent measurement and gains and losses

I) Financial assets at FVTPL
These assets are subsequently measured at fair value. Net gains and losses, including any interest or dividend

income, are recognised in profit or loss

ii) Financial assets at amortised cost
These assets are subsequently measured at amortised cost using the effective interest method, The amortised
Cost is reduced by impairment losses. Interest income, foreign exchange gains and losses and impairment are
recognised in profit or loss. Any gain or loss on de-recognition is recognised in profit or loss.

iii) Debt investments at FVOC|
These assets are subsequently measured at fajr value. Interest income under the effective interest method,
foreign exchange gains and losses and impairment are recognised in profit or loss. Other net gains and losses
are recognised in OCI. On de-recognition, gains and losses accumulated in OClI are reclassified to profit or loss,

iv) Equity investments at FVOC|
These assets are subsequently measured at fair valus. Dividends are recognised as income in profit or loss
unless the dividend clearly represents a recovery of part of the cost of the investment, Other net gains and
losses are recognised in OC| and are not reclassified to profit or loss.

Financial Liabilities
—Adficial Liabilities
Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as at
FVTPL if it is classified as held-for-trading, or it is a derivative or it is designated as such on initial recognition.
Financial liabilities at FVTPL are measured at fair value and net gains and losses including any interest expense,
are recognised in profit or loss, Other financial liabilities are subsequently measured at amortised cost using the
effective interest method. Interest expense and foreign exchange gains and losses are recognized in profit or loss.
Any gains or loss on de-recognition is also recognized in profit or loss.
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CACHET PHARMACEUTICALS PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2022

1.7

1.8

a)

b)

De-recognition

Financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset
expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the
risks and rewards of ownership of the financial asset are transferred or in which the Company neither transfers not
retains substantially all of the risks and rewards of ownership but does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assels recognized on its Lalance sheet, but retaing
either all or Substantially all of the risks and rewards of the transferreg assets, the transferred assets are not

derecognized,

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or
expired. The Company also derecognises a financial liability when its terms are medified and the cash flow under
the modified terms are substantially different. In this case, a new financial liability based on the modified terms ig
recognised at fair value, The difference between the carrying amount of the financial liability extinguished and the
new financial liability with modified terms is recognised in profit or loss

Offsettin q

Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when, and only when,
the Company currently has a legally enforceable right to offset the amounts and it intends either to settle them on
a net basis or to realise the asset and liability simultaneously.

Equity instruments:

Equity instruments issued by the Company are classified according fo the substance of the contractual
arrangements entered into and the definitions of an equity instrument. An equily instrument is any contract that
evidences a residual interest in the assets of the Company after deducting all of its liabilities and includes no
obligation to deliver cash or other financial assets,

Equity instruments issued by the Company are recorded atthe proceeds received. net of direct issuance costs.

Inventories:

Finished Goods and Work—in-Progress are valued at lower of cost (on moving weighted average basis) and net
realisable value. In respect of finished goods. cost includes materials, appropriate share of utilities and other
overheads. Trading Goods are valued at lower of cost (on moving weighted average basis) and net realisable value.
Cost of inventories comprises all costs of purchase, costs of conversion and other costs incurred in bringing the
inventories to their present location and condition.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and the estimated costs necessary to make the sale,
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CACHET PHARMACEUTICALS PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 313t MARCH, 2022

1.9

a)

d)

e)

1.12

Revenue recoqnition and measurement:

evenue from sale of g
that reflects the consideration to which the Company expects to be entitled in exchange for those goods. The
Company assesses promises in the contract that are separate performance obligations to which a portion of
transaction price is allocated.

Revenue is measured at fair value of the consideration received or receivable, after deduction of any trade
discounts, allowances and any taxes or duties collected on behalf of the government such as goods and services
tax, etc. Accumulated experience is used to estimate the provision for discounts, probable saleable and non.-
saleable return of goods from the customers. Revenue is only recognised to the extent that it is highly probable a
significant reversal will not oceur,

Income from services rendered |s recognised based on agreements/ arrangements with the customers as the
service is performed and there are no unfulfilled obligations,

Export benefits available under prevalent schemes are accrued in the year in which the goods are exported and no
significant uncertainty exist regarding its ultimate collection,

Interest income js recognized using the effective interest rate (EIR) method.
Dividend from investment is recognised as revenue when right to receive the Payments is established.
Royalty income in relation to sales based or usage-based royalties in exchange for a licence of intellectual
properties is recognised only when the later of the following event oceurs:
(a) The subsequent sale or usage occurs; and
(b) The performance obligation to which some or all of the sales-based or usage-based royalty has been allocated
has been satisfied (or partially satisfied).

Goods and Services Tax (GST):

In accordance with the method of accounting regularly employed by the Company, GST input tax credit has been
accounted on the basis of “exclusive method”.

Foreign currencies:;

Foreign currency tra nsactions
Transactions in foreign currencies are translated into the functional currency of the Company at the exchange rates
at the dates of the transactions,

Employee Benefits:

Post-employment Benefits and Other Long-Term Benefits:

i) Defined Contribution Plan: . ) .

Company's contribution for the year paid/ payable to defined contribution retirement benefit schemes are charged
to Statement of profit and loss. The Company's contributions towards provic!entl fund for eligible employees are
considered to be defined contribution plan for which the Company made contribution on monthly basis.

i) Defined Benefit and Other Long Term Benefit Plans: L _ ;
Company's liabilities towards defined benefit plans and other long term benefits viz. gratuity and compensate

absences expected to occur after twelve months, are deternjined using the Projected Unit Credit Method. Actuarial
valuations under the Projected Unit Credit Method are carried out at thelbalance fsheet date. Actuarial gains gnd
losses are recognised in the Statement of Other Comprehensive income in the period of occurrence of such gains
and losses. The retirement benefit obligation recognised in the Balance sheet represents the present value of the
defined benefit obligation as adjusted for unrecognised past service cost, and as reduced by the fair value of scheme

assets, if any.

Page 14 WAL




CACHET PHARMACEUTICALS PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31t MARCH, 2022

b)

a)

b)

Short term employee benefits:

Short term employee benefits are benefits payable ang recognised in 12 months, Short-term employee benefits
expected to be paid in exchange for the services rendered by employees are recognised undiscounted during the
year as the related service are rendered by the employee. These benefits Includes performance incentives.

Taxes on Income:

Income tax expense represents the sum of the current tax and deferred tax.

Current tax

adjustment to the tax payable or receivable in respect of previous years. The amount of current tax reflects the best
estimate of the tax amount expected to be paid or received after considering the uncertainty, if any, related to the
income taxes. It is measured using tax rates (and tax laws) enacted or substantively enacted by the reporting date,

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the
recegnised amounts, and it i intended to realise the assetand setlle the liability on a net basis or simultaneously.

Minimum Alternate Tax (MAT) under the provision of Income Tax Act, 1961 is recognized as current tax in the
Statement of Profit ang Loss. The credit available under the Act in respect of MAT paid is recognised as an asset
only when and to the extent there is reasonable evidence that the Company will Pay normal income tax during the
period for which the MAT credit can be carried forward for set off against the normal tax liability. MAT credit
recognised as an asset is reviewed at each balance sheet date and written down to the extent the aforesaid
convincing evidence no longer exists. Minimum Alternate Tax (MAT) Credit are in the form of unused tax credits
that are carried forward by the Company for a specified period of time, hence, it is presented as Deferred Tax Asset.

Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the corresponding amounts used for taxation purposes. Deferred tax
is also recognised in respect of carried forward tax losses and tax credits. Howe ver, deferred tax is not recognised:
* in case of temporary differences that arise from initial recognition of assets or liabilities in a transaction (other

* In case of temporary differences if any that may arise from initial recognition of goodwill, deferred tax liabilities
are not recognised

*in case of temporary differences related to investments in subsidiaries, associates and joint arrangements to the
extent that the Company is able to control the timing of the reversal of the temporary differences ang itis probable
that they will not reverse in the foreseeable future.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be available
against which they can be used. The existence of unused tax losses is strang evidence that future taxable profit
may not be available, Therefore, in case of a history of recent losses, the Company recognises a deferred tax
asset only to the extent that it has sufficient taxable temporary differences or there is convincing other evidence
that sufficient taxable profit will be available against which such deferred tax asset can be realised. Deferred tax
assets unrecognised or recognised, are reviewed at each reporting date and are recognised/ reduced to the extent
that it is probable/ no longer probable respectively that the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expecled to apply to the period when the asset is realized or the
liability is settled, based on the laws that have been enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner i.n. »_Nhich the
Company expects, at the reporting date, to recover or settie the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is legally enforceable right to offset current tax liabilities and
assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on q:ffge_rgnt
tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities

will be realized simultaneously.

Borrowing Costs:

Borrowing costs are interest and other costs incurred by the C_ompany in conngction with the borrqwmg of Funqrs_
Borrowing costs directly attributable to acquisition or construction of those tangible fixed assets which necestsarl y
take a substantial period of time to get ready for their intended use are capitalised. Other -boggféng costs are
reCOgﬂiSEd as an expense in the Statement of Profit and Loss of the period in which they are inc i
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CACHET PHARMACEUTICALS PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315t MARCH, 2022

1.15

119

Provision, Contingent Liabilities and Contingent Assets:

A provision is recognised if, as a result of a past event, the Company has a present obligation (legal or constructive)
that can be estimated reliably and it is probable that an outflow of economic benefits will be required to settle the
obligation. Provisions are recognised at the best estimate ofthe expenditure required to settle the present obligation
at the balance sheet date. If the effect of time value of money is material, provisions are discounted using a current
pre-tax rate that reflects, when appropriate, the risks specific to the liability.

A contingent liability exists when there is a possible but not probable obligation, or a present obligation that may,
but probably will not, require an outflow of resources, or a present obligation whose amount cannot be estimated
reliably. Contingent liabilities do not warrant provisions but are disclosed unless the possibility of outflow of
resources is remote. Contingent assets are neither recognised nor disclosed in the financial statements. However,
when the realisation ofincome is virtually certain, then the related asset is nota contingent asset and its recognition
is appropriate.

Earnings per share (‘EPS’):

Basic EPS is computed using the weighted average number of equity shares outstanding during the period. Diluted
EPS is computed using the weighted average number of equity and dilutive equity equivalent shares outstanding
during the period except where the results would be anti-dilutive.

Government Grants:

Grants related to depreciable assets ara treated as deferred income which is recognised in the Statement of profit
and loss on a systematic and rational basis over the useful life of the asset. Such allocation to income is usually
made over the periods and in the proportions in which depreciation on related assets is charged. Government
Grants of revenue nature is reduced from related expenses in the statement of Profit and Loss in the year of its
receipt or when there is a reasonable assurance of its being received.

Non-current assets held for sale!
Son-Llrrent assets held for sale

Non-current assets are classified as held for sale if it is highly probable that they will be recovered primarily through
sale rather than through continuing use. Such assets are generally measured at the lower of their carrying amount
and fair value less cost to sale. Losses on initial classification as held for sale and subsequent gains and losses on
fe-measurement are recognised in the statement of profit & loss.

Once classified as held for sale, property, plant and equipment are no longer depreciated.

Cash and cash equivalents:

Cash and cash equivalents for the purpose of cash flow statement comprise cash at bank including fixed deposits
(having eriginal maturity of less than 3 months), cheques in hand and cash in hand,

! .__..‘/Bf‘f{;h] g

oAl
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CACHET PHARMACEUTICALS PRIVATE LIMITED

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOQURCES OF ESTIMATION UNCERTAINTY FOR THE YEAR ENDED
315T MARCH 2022

Note 2: Critical Accounting Judgements and Key Sources of Estimation Uncertainty

The company prepares its financial statements in accordance with Ind AS as issued by the Ministry of Corporate Affairs (MCA),
the application of which often requires judgments to be made by management when formulating the company’s financial position
and results. The directors are required to adopt those accounting policies most appropriate to the company's circumstances for
the purpose of presenting fairly the company's financial position, financial performance and cash flows.

In determining and applying accounting policies, judgment is often required in respect of items where the choice of specific
policy, accounting estimate or assumption to be followed could materially affect the reported results or net asset position of the
Company should it later be determined that a different choice would be more appropriate.

Management considers the accounting estimates and assumptions discussed below to be its critical accounting estimates and,
accordingly, provide an explanation of each below. The discussion below should also be read in conjunction with the Company's
disclasure of significant accounting policies which are provided in note 1 to the financial statements, 'Significant accounting
policies'.

a) Estimate of current and deferred tax

The Company's tax charge on ordinary activities is the sum of the total current and deferred tax charges. The
calculation of the Company's total tax charge necessarily involves a degree of estimation and judgement in respect of
certain items whose tax treatment cannot be finally determined until resolution has been reached with the relevant tax
authority or, as appropriate, through a formal legal process. The final resolution of some of these items may give rise lo
material profits/losses and/or cash flows.

b) Recognition of deferred tax assets

The recognition of deferred tax assets is based upon whether it is more likely than not that sufficient and suitable
taxable profits will be available in the future against which the reversal of temporary differences can be deducted. To
determine the future taxable profits, reference is made to the latest available profit forecasts. Where the temporary
differences are related to losses, relevant tax law Is considered to determine the availability of the losses to offset
against the future taxable profits.

c) Estimation of useful life

The useful life used to amortise or depreciate intangible assets or property, plant and equipment respectively relates to
the expected future performance of the assets acquired and management’s judgement of the period over which
economic benefit will be derived from the asset The charge in respect of periodic depreciation is derived after
determining an estimate of an asset's expected useful life and the expected residual value at the end of its life.
Increasing an asset's expected life or its residual value would result in a reduced depreciation charge in the Statement
of Profitand Loss.

The useful lives and residual values of Company's assets are determined by the management as per Schedule Il of
Companies Act, 2013.

d) Provision for trade and other receivables

Trade and other receivables are stated at their amortised cost as reduced by appropriate allowances for estimated
irmecoverable amounts. Estimated irrecoverable amounts are based on the ageing of the receivable balances and
historical experience. Individual trade receivables are written off when management deems them not to be collectible.

e) Provisions and contingent liabilities

The Company exercises judgement in measuring and recognising provisions and the exposures to contingent liabilities
related to pending litigation or other outstanding claims subject to negotiated seltlement, mediation, arbitration or
government regulation, as well as other contingent liabilities. Judgement is necessary in assessing the likelihood that a
pending claim will succeed, or a liability will arise, and to quantify the possible range of the financial settlement.
Because of the inherent uncertainty in this evaluation process, actual losses may be different from the originally

estimated provision.
f) Provision for Expected Sales Returns

In determining the provision for anticipated sales returns, estimates for probable saleable and non-saleable returns of
goods from the customers are made on the basis of historical data of such returns.
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CACHET PHARMACEUTICALS PRIVATE LIMITED

NOTE - 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

3.1 Property, Plant and Equipment, Intangible Assets and Capital Work in Progress

Capital Work in Progress Schedule:

Ageing schedule as at 31st March, 2022

Amountin CWIP for a period of Total
CwIP Less than1| 1-2 Years 2-3 Years More than 3 Years
year
Projects in Progress 108.39 - 108.39
Projects temporarily suspended - - - - -
Total 108.39 - - 108.39
Completion schedule as at 31st March, 2022
To be completed in Total
CwIP Less than 1| 1-2 Years 2-3 Years More than 3 Years
year ]
Plant & machinery under installation in 106.96 o - - 106.96
Factory
Furniture under construction at Depot 1.43 2 = - 1.43
[Total 108.39 - - - 108.39
Note: There was no item in Capital Work in Progress as at 31st March, 2021 and accordingly no details are given for previous
period.
As at As at]
Particulars 31st March, 2022 31st March, 2021
Rs. in Lakhs Rs. in Lakhs
3.2 : NON CURRENT INVESTMENTS:
Unguoted:
Investment in Equity shares:
{at fair value through profit and loss)
a) 8,000 equity shares of Rs. 10/- each of Shivalik Solid Waste Management Limited 0.90 0.90
b) 2,500 equity shares of Rs.10/- each of The Saraswat Co-operative Bank Limited 0.25 0.25
TOTAL 1.15 1.16
3.3 : OTHER NON CURRENT FINANCIAL ASSETS :
(a) Security deposits 47.71 68.21
(b) Bank Deposits with maturity more than 12 months 4,018.26 4.61
(c) Interest on deposit accrued but not due 47.84 0.34
TOTAL 4,113.81 7316 |
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CACHET PHARMACEUTICALS PRIVATE LIMITED

NOTE - 3: NOTES TO THE FINANC

3.4 Tax expense

(E) Movement in deferred tax assets & liabilities

IAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

(Rs. in Lakhs)
31st March, 2022

Particulars Net balance | Recognised | Recognised Adjustment/ | Net Deferred | Deferred |
April1, 2021 | in profit or in OCI Utilisation tax asset |tax liability
loss
Deferred tax liabilities
Property, plant and equipment (372.64) 39.16 - (333.49) w (333.49)
Deferred tax assets
Trade Receivable
(Provision for doubtful debts) i (130.90) ) 183 16368
Lease Liability-Lease Property 60.60 (20.51) 40.09 40.09 -
Right To Use-Lease Property (54.95) 20.43 = - (34.52) - (34.52)
Employee benefits 426.10 10.04 18.42 - 454 58 454.56 -
Provision on anticipated sales return 282.49 20622 488.71 488.71
Right on refund of returned assets (85.43) (95.68) - - (181.09) - (181.09)
Provision for security deposits 367 (3.67) - - (0.00) (0.00) s
Provision for advances to employees 4.99 (4.99) - - (0.00) (0.00) -
MAT Credit Entitlement 198.99 29.75 - (228.73) 0.01 0.01 -
Deferred tax assets/ (liabilities) 758.39 49.87 18.42 (228.73)| 597.93 1,147.03 (549.09)
Offsetting of deferred tax assets &
deferred tax liabilities . - ; (549.09)  549.09
Net deferred tax assets /
liabilities) 758.39 49.87 18.42 (228.73)| 597.93 | 597.93
Movement in deferred tax assets & liabilities (Rs.in Lakhs)
31st March, 2021
Particulars Net balance | Recognised Recognised | Adjustment/ Net Deferred | Deferred
st April, | in profit or in OCI Utilisation tax asset [tax liability
2020 loss
Deferred tax liabilities
Property, plant and equipment (362.73) (9.91) - - (372.64) - (372 .84)
Deferred tax assets
Trade Receivable (Provision for
doubtful debts) 249.45 g 20457 | 29457 :
Carried forward of Business Loss 325.36 (325.36) = - =
Lease liability 66.13 (5.53) - 60.60 60.60 -
Right of use assets (64.06) 9.11 - (54.95) - (54.95)
Employee benefits 328.10 78.54 19.46 426.10 426.10 -
Provision on anticipated sales return 101.40 181.09 - - 282 49 282 49 i
Right on refund of returned assets - (85.43) (85.43) - (85.43)
Provision for security deposits - 3.67 - 3.67 3.67 -
Provision for advances to employees - 4.99 499 4.99
MAT credit entitiement 127.48 71.53 - - 198.99 198.99 &
Deferred tax assets/ (liabilities) 771.11 (32.18) 19.46 - 758.39 | 1,271.41 (513.02)
Offsetting of deferred tax assets & g - 3 (513.02)| 513.02
deferred tax liabilities
Net deferred tax assets / 771.11 (32.18) 19.46 758.39 758.38
(liabilities)

The Company offsets tax assets and liabilities if and onl
tax liabilities and the deferred tax assets and deferred ta

In India, in case income tax payable on book profit (i.e. Minimum alternate tax - 'MAT’)
the differential amount shall be carried forward as a MAT credit for a period of 15 yea
any future income tax payable. The Company has carry forward amount of MAT of R
Lakhs as at March 31, 2021). Ry

[ ired i ini isi i i ts and liabilities

igni t jud ent is required in determining provision for income tax, deferred income tax assg

e : y of deferred income tax assets is based on estimates of taxable
tax assets-will be

and recoverability of deferred income tax assets. The recoverabilit i : .
§ i T which the relevant entity operates and the period over which deferred income

income by each jurisdi
recovered,

y if it has a legally enforceable right to set off current tax assets and current
x liabilities relate to income taxes levied by the same tax authority.
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CACHET PHARMACEUTICALS PRIVATE LIMITED

NOTE - 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

As at Asal
Particulars 31st March, 2022 31st March, 2021
Rs. in Lakhs Rs. in Lakhs
3.5 : OTHER NON-CURRENT ASSETS i
Capital advances [ 9.37 0.25
TOTAL 9.37 0.25
3.6 : INVENTORIES:
Valued at lower of cost or net realieable valua: (Refer Note 1.8)
Raw and packing materials 816.70 849.26
Work-in-progress 79.20 82.77
Finished goods 612.77 533.05
Goods in transit (Finished goods) 62.44 63.34
Stock-in-trade 2,017.51 1.225.87
Goods in transit (Stock-in-trade) 218.11 226.44
TOTAL 3,806.73 2,980.73

expired and non saleable inventory,
Rs.70.60 Lakhs)

Write down of inventory for

Note: The Company follows suitable provisioning norms for writing down the value of inventories towards sl
the year ended 31 March 2022 is Rs. 68.44 Lakhs (Previous year

Ow moving , nen moving,

3.7 : TRADE RECEIVABLES:

Unsecured trade receivables:
Trade receivables Considered Good
Less: Allowance for Expected Credit Loss

TOTAL

5,650.67 6,266.65
(562.08) (1,011.60)
5,088.59 5,255.05

Note: Above trade receivable includes amount due from related parties Rs. 1474.79.54 Lakhs (

(Refer Note 3.38)
Trade receivable ageing schedule

As at 31st March, 2022

Previous year Rs.1542.04 Lakhs)

Outstanding for Following periods from due date of payment

Particulars Not Due |Less than 6|6 Months| 1 Year- | 2 Years - More than Total
Months -1Year | 2 Years | 3 Years 3 Years

(i) Undisputed Trade

Receivables — Considered Good 3,344 .13 1,675 37 107,70 96.70 110.16 298.09 5632.14

(i) Disputed Trade Receivables —

Considered Good - B - - = 18.53 18.53

Total 3,344,13 1,675.37 107.70 96.70 110.16 316.62 5,650.67
Allowances for Expecled Credit Loss - = - - - - 562.08
Net Total 3,344.13 1,675.37 107.70 96.70 110.16 316.62 5,088.58
As at 31st March, 2021

Outstanding for Following periods from due date of payment
Particulars Not Due |Less than 6|6 Months | 1 Year - 2 Years - More than Total
Months -1Year | 2 Years | 3 Years 3 Years
(i} Undisputed Trade 8
: .B7 85.38 166.75 56.73 782.72 6,250.15

Receivables — Considered Good 4,347.68 1210

(ii) Disputed Trade Receivables — ) ) i ) ) 16.50 16.50

Considered Good

Total 3,347.69 1,810.87 85.38 166.75 56.73 799.23 6,266.65
Allowances for Expected Credit Loss - - - - - - 1,011.60
Net Total 3,347.69 1,810.87 85.38 166.75 56.73 799.23 5,255.05

There are no unbilled receivables, hence the same is not disclosed in the ageing schedule,
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CACHET PHARMACEUTICALS PRIVATE LIMITED

NOTE - 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

Relationship with struck off companies

Rs. in Lakhs

Nature of Transactions during Relationship wi;’
Name of Struck off Company transactions with the year March 31, Balance R the Struck F)ff
struck-off Qutstanding Company, if any,
2022 %
Company to be disclosed
Arlin Trading And Distribution Pvt Ltd Receivable - 0.87 Customer
As at As at
PARTICULARS st March, 2022| 31st March, 2021
Rs. in Lakhs Rs. in Lakhs
3.8 : CASH AND CASH EQUIVALENTS:
Cash on hand 0.97 1.22
Balance with banks:
In current accounts 280.57 448,04
Bank deposits with original matu fity of not more than 3 months 300.00 -
TOTAL 581.54 449 26
3.9 : OTHER BANK BALANCES:
=2 .2 AER BANK BALANCES:
Bank deposits with maturity within 12 months 1,198.90 2,917.50
Margin deposit 210 210
TOTAL 1,201.00 2,.919.60
3.10 : CURRENT LOANS:
Loans and advances to em ployees 116.07 65.45
Other loans and advances 4.37 7.79
TOTAL 120.44 73.24
Break-up of current loans:
Loans considered good - Unsecured 120.44 73.24
Loans - credit impaired 42.73 35.13
Total 163.17 108.37
Less: Loss allowance (42.73) (35.13)
Total current loans 120.44 73.24
3.11 : OTHER CURRENT FINANCIAL ASSETS :
Interest on deposits, accrued but not due 3311 115.65
Export incentives receivable 53.55 155.60
GST budgetary support receivable 10.98 117.56
TOTAL 97.64 388.80
3.12 : OTHER CURRENT ASSETS:
2.0 VIRER CURRENT ASSETS:
(Unsecured, considered good unless otherwise stated)
Balances with government authorities 522.34 435.61
Advance to suppliers 34.28 3.16
Prepaid expenses 97.47 70.95
Other receivables 237 3.94
Right on refund of returned assets 621.89 293.38
TOTAL 1,278.75 807.04
AANRCE
fa \
MUMBA|
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CACHET PHARMACEUTICALS PRIVATE LIMITED

NOTE - 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

As at As at
Particulars 31st March, 2022| 31st March, 2021
Rs. in Lakhs Rs. in Lakhs
3.13 : EQUITY SHARE CAPITAL:
Authorised:
40,000 (previous year: 40, 000) equity shares of Rs. 100/- each 40.00 40.00
40.00 40.00
Issued, subscribed and paid up:
17,834 (previous year: 17,834) equity shares of Rs.100/- gach fully paid up 17.83 17.83
TOTAL 17.83 17.83
(a) Reconciliation of the number of equity shares outstanding at the beginning and at the end of the year:
A As at As al
1
Fuiticylars 31st March, 2022| 31st March, 2021
Numbers of shares outstanding as at the beginning of the year 17,834 17,834
Add: Shares issyed during the year - -
Less: Shares bought back during the year - 2
Numbers of shares outstanding as at the end of the year 17,834 17,834

(b) Rights attached to Equity Shares:
The Company has only one
eligible for one vote per share held.
On winding up of the Company,
remaining after distribution of all preferential amounts in

c) Details of Holding Company:

Class of equity shares with voting rights having a par value of Rs. 100/-

per share Each shareholder is

As at 31st March, 2022 As at 31st March, 2021
Particulars Percentage| Number of Percentage of Number of
of Holding Shares Holding Shares
Alkem Laboratories Lid. 60.63%| 10,813 58.79% 10,484
(d) Details of shareholders holding more than 5% shares in the Company:
As at 31st March, 2022 As at 31st March, 2021
Particulars Percentage| Number of Percentage of Number of
of Holding Shares Holding Shares
Alkem Laboratories Ltd. (The Holding Company) 60.63% 10,813 58.79% 10,484
(e) Shareholding of Promoter:
As at 31st March, 2022
s Changes R
No.of shares at the : Shares at| %% Change during
Promoter Name begining of the year | 94ring the g e 7 of total shares the yesr
year
the year
Equity Shares:
Alkem Laboratories Limited 10,484 329 10,813 60.63% 3.14%
Ms. Prerana Kumar 758 - 758 4.25% -
Mr. Basudeo Narain Singh 731 - 731 4.10% -
Ms. Anita Singh 585 - 585 3.28% -
Mr. Samprada Singh 545 (545) - - (100.00%),
Mr. Dhananjay Kumar Singh 525 - 525 2.94% -
Mr. Mritunjay Kumar Singh 525 - 525 2.94% =
Mr. Satish Kumar Singh 467 330 797 4.47% c?}[}gg”;o)
- = = 100.00%
Mr. Samprada Singh(HUF) 443 (443) (
Ms. Manjuﬁ?gh_g' 428 - 428 2.40% -
Ms. Madhurima Singh 365 365 2.05:/0 E
Ms. Seema angh 365 - 365 2.05% -
Mr. Sarvesh Singh 340 340 1.91%
o
Mr. Sandeep Singh 340 : ggg ] g]oj;
Me layanti Sinha £33 5 1.26‘3’ =
Mr. Rajesh Kumar 225 - 225 ; Du :
Mr. Balmiki Prasad Singh 175 329 504 2.83% 188.00%
Ms. Archana Singh = 150 3 150 0-320;0 —
Mr. Rajeev Ranjan ~a Al & 4 150 190 0. Lo AN
Total /3 NI 17,834 17,834 100.00% A
o CHARTERED | C
o | AcoquNTants )] i'.!*’ Mumg,;,
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CACHET PHARMACEUTICALS PRIVATE LIMITED

NOTE - 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

As at 31st March, 2021

No.of shares at the Chinges Shal:l:é :I % Change during
. e (]
Promoter Name begining of the year | 9uring the the end of| 7 Of total shares the year
e the year
Equity Shares:
Alkem Laboratories Limited 10,484 - 10,484 58.70% -
Ms. Prerana Kumar 758 - 758 4.25% -
Mr. Basudeo Narain Singh 731 - 731 4.10% =
Ms. Anita Singh 585 585 3.28% -
Mr. Samprada Singh 545 545 3.06%
Mr. Dhananjay Kumar Singh 525 525 2.94%
Mr. Mritunjay Kumar Singh 525 525 2.94%
Mr. Satish Kumar Singh 467 467 2.62% Iy
Mr. Samprada Singh(HUF) 443 - 443 2.48%
Ms. Manju Singh 428 - 428 2.40%
Ms. Madhurima Singh 365 . 365 2.05%
Ms. Seema Singh 365 - 365 2.05% -
Mr. Sarvesh Singh 340 - 340 1.91%
Mr. Sandeep Singh 340 Z 340 1.91% -
Ms. Jayanti Sinha 233 - 233 1.31% -
Mr. Rajesh Kumar 225 - 225 1.26% -
Mr. Balmiki Prasad Singh 175 - 175 0.98% -
Ms. Archana Singh 150 - 150 0.84% -
Mr. Rajeev Ranjan 150 - 150 0.84% -
Total 17,834 : 17,834 100.00% =
As at As at|
Particulars 31st March, 2022| 31st March, 2021
Rs. in Lakhs Rs. In Lakhs
3.14 : OTHER EQUITY:
Capital reserve:
At the balance sheet date 31.00 31.00
Securities premium account:
At the balance sheet date 2,496.70 2.496.70
General reserve:
At the commencement of the year 2,500.00 2,500.00
Add: Transferred from Surplus in the Statement of Profit and Loss during the year - -
At the end of the year 2,500.00 2,500.00
Retained Earning:
At the commencement of the year 161.82 (818.88)
Add: Profit after tax for the year 1,101.06 980.70 |
Profit available for appropriation 1,262.88 161.82
Less : Transfer to General Reserve - -
At the end of the year 1,262.88 161.82
Other Comprehensive Income/(Loss);
Balance at the beginning of the year (90.01) (42.65)
Add: Profit after tax for the year (44.84) (47.36)
Balance at the end of the year (134.85) (90.01)
TOTAL 6,155.73 5,099.51
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CACHET PHARMACEUTICALS PRIVATE LIMITED

NOTE - 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

As at As at
Particulars 31st March, 2022| 31st March, 2021
Rs. in Lakhs Rs. In Lakhs
3.15: NON CURRENT BORROWINGS:
=219 NUN GURRENT BORROWINGS:
Secured:
Hire Purchase:
Finance companies 14.42 37.57
Less: Current Maturities of long term debts {11.67) (21.34)
2,75 16.23
Unsecured:
Loans and advances from related parties 865.19 878.70
Other loans and advances 70.27 -
TOTAL 938.21 894 92 |
Notes:
(1) Hire Purchase loans from finance companies are secured against respective assets financed by them,
(2) There is no default, as at the balance sheet date, in repayment of any of the above loans.
Rate of Maonthly (Bal EMI) Principal Maturity Date
: Interest | Instalment (No. of Outstanding
H a
ire Purchase Loan (%) (InRs.) | Instalments) (In Rs.)
HP - Kotak Mahindra Prime Ltd (CF-1?820201) 8.75 1,22 249 7 8,28 416 05-10-2022
HP - Kotak Mahindra Prime Ltd (CF-16573626) 9.38 31,780 19 613272 01-12-2023
As at As at
Particulars 31st March, 2022| 31st March, 2021
Rs. in Lakhs Rs. In Lakhs
3.16 : NON CURRENT LEASE LIABILITIES:
= N LURRENT LEASE LIABILITIES:
Lease liabilities (Refer Note 3.43) 65.98 137.67
TOTAL 65.98 137 67
3.17 : NON CURRENT PROVISIONS:
Provisions for Employea Benefits:
Gratuity (Refer Note 3.33) 876.90 77817
Compensated absences 354.50 323.94
TOTAL 1,231.40 1,102.11
3.18 : CURRENT BORROWINGS:
200 . LURRENT BORROWINGS:
Current maturities of long-term borrowings:
Hire purchase 11.67 21.34
Unsecured:
Other loans and advances - 67.14
TOTAL 11.67 88.49
3.19 : CURRENT LEASE LIABILITIES:
202 LURRENT LEASE LIABILITIES:
Lease liabilities (Refer Note 3.43) 71.69 70.44
TOTAL 71.69 70.44
3.20 : TRADE PAYABLES:
Dues of micro and small enterprises P :;g-;z , ?g?-gg
i other than micro and small enterprises* ,599. : ;
SRS iR At TOTAL 5,415.44 5,320.45

3.38)
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CACHET PHARMACEUTICALS PRIVATE LIMITED

NOTE - 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

Trade Payable ageing schedule

As at 31st March, 2022

/.

Qutstanding for Following periods from the due date of
Particulars Notd
i otdue | Less than 10 2 Years| 2 to 3 Years More than 3 Total
1 Year Years
(i) MSME 813.76 2.65 - - - 816.41
i) Others 4,369.95 149.20 60.17 18.13 1.58 4,599.02
Total 5,183.71 151.85 60.17 18.13 1.58 5,415.43
As at 31st March, 2021
[Qutstanding for Following periods from the due date of |
Particulars Not due | Less than More than 3 Total
1102 Years| 2 to 3 Years
1 Year Years
(i) MSME* 554.22 4.84 - - - 559.05
(ii) Others 3.533.56 | 1,20924 17.33 0.26 1.01 4,761.40
Total 4,087.78 | 1,214.08 17.33 0.26 1.01 5,320.@
*Only Micro and Small Enterprises are considered as MSME
There are no "unbilled" trade payables, hence the same are not disclosed in the ageing schedule.
As at As at
Particulars 31st March, 2022| 31st March, 2021
Rs. in Lakhs Rs. In Lakhs
3.21 : OTHER CURRENT FINANCIAL LIABILITIES:
e TR VURRENT FINANCIAL LIABILITIES:
Security deposits 454,00 434.60
Employee payables 1,840.49 1,373.00
Accrual for expenses 635.60 520.63
TOTAL 2,930.09 2,328.23
3.22 : OTHER CURRENT LIABILITIES:
Advances from customers 505.67 122,75
Deferred income on charges recovery 5.80 5.80
Due 1o statutory authorities* 264.04 288.26
TOTAL 775.51 416.81
*Due to statutory authorities includes GST payable, sales lax payable, tax deducted at
source payable, tax collected at source payable, provident fund and other funds payable.
3.23 : CURRENT PROVISIONS:
Provision for anticipated sales returns (Refer Note 3.37) 1,678.24 970.07
Provision for employee benefits:
Gratuity (Refer Note 3.34) 154.74 126.87
Compensated absences 87.57 61.35
TOTAL 1,920.55 1,158.29
. -.._.._'J k-:_._’r
\. -
MUMBAI : b
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CACHET PHARMACEUTICALS PRIVATE LIMITED

NOTE - 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

For the year ended For the year ended
Particulars 31st March, 2022 31st March 2021
Rs. in Lakhs Rs. in Lakhs
3.24 : REVENUE FROM OPERATIONS:
Revenue from contracts with customers:
Sale of products 42,124.66 3147810
Other operating revenue:
Manufacturing charges 890.21 546.33
Export incentives 37.79 131.88
Royalty Income 7.58 3.23
Scrap sales 20.48 25.09
TOTAL 43,080.72 32,184.63
3.25 : OTHER INCOME:
Interest on bank deposits 239.72 158.88
Other interest 4.63 27.60
Dividend income 0.19 0.14
Insurance claim 0.43 0.75
Miscellaneous income/ receipts 0.44 2.87
Foreign currency transactions and translation gain (net) 67.23 15.60
TOTAL 312.64 205.84
3.26 : COST OF MATERIALS CONSUMED:
Raw material consumed 3,446.68 3,150.72
Packing material consumed 1,432.20 1,295.75
TOTAL 4,878.88 4,446.47
3.27 : CHANGES IN INVENTORIES OF FINISHED GOODS,
WORK-IN-PROGRESS AND STOCK
Opening stock;
Finished goods 596.39 564.09
Stock-in-trade 1,452.31 1,466 65
Work-in-progress 82.77 42 85
2,131.47 207359
Less: Closing Stock
Finished goods 675.21 596.39
Stock-in-trade 2,235.62 1,452.31
Work-in-progress 79.20 82.77
2,990.03 2,131.47
TOTAL (858.56) (57.88)
3.28 : EMPLOYEE BENEFITS EXPENSE:
s e - TEE BENEFITS EXPENSE:
Salaries, wages and bonus 7,839.20 6,973.54
Contribution to provident and other funds 433.77 540.81
Employees' welfare expenses 111.57 89 50
TOTAL 8,384.54 7.603.65
3.29 : FINANCE COST:
Interest on borrowings 78.72 93.45
Interest on lease liabilities 13.50 14.78
Interest on defined benefit liabilities 56.56 5;:}3
Other borrowing cost 5.59 :
. TOTAL | 154.37 170.32
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CACHET PHARMACEUTICALS PRIVATE LIMITED

NOTE - 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

For the year ended For the year ende?[
Particulars 31st March, 2022 31st March 2021
Rs. in Lakhs Rs. in Lakhs_

3.30 : OTHER EXPENSES:
Consumption of stores and spare parts 60.87 48.32
Power and fuel 293.88 24063
Rent 53.55 51.53
Rates and taxes 466.63 43573
Insurance 104.30 103.70
Commission to C&F agents 244.73 212.05
Freight and distribution expenses 1,070.77 813.81
Marketing expenses 1,832.96 1,141.23
Travelling and conveyance 1,883.87 1,206.05
Repairs:

- Buildings 33.52 31.09

- Plant and machineries 59.24 49.04

- Others 65.09 39.29
Loss on sale of property, plant and equipments 3.40 546
Legal and professional fees 182.53 170.78
Allowance for doubtful debts 79.09 52.16
Contract labour charges 411.28 285.58
Miscellaneous expenses 821.77 862.76
Corporate Social Responsibility 5.75 -

TOTAL 7,373.23 5,749 21
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CACHET PHARMACEUTICALS PRIVATE LIMITED
NOTE - 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

3.31 Contingent liabilities and commitments

a) Contingent liabilities not provided for (Rs. in Lakhs)
Sr. |Particulars As at As 5‘
No. 31st March, 31st March,

2022 2021

Claims against the Company not acknowle dged as debt:
() |Sales Tax'VAT demand disputed in appeal for FY 2005-06 (Advance paid in dispule Rs, Nil) 6.47 -
(i) [Sales Tax/VAT demand disputed in appeal for FY 2013-14 (Advance paid in dispute of Rs. 1.15 lakhs) 29.92 2992
(iii) |Cenvat credit disputed with CIT (A) for FY 2017-18 (Advances paid in dispute Rs. Nil) 3.52 =
(iv) |Sales Tax/VAT demand disputed in appeal for FY 2016-17 (Advance paid in dispute Rs. Nil) 2.73 -
(v) |Custom Tax demand disputed with Assistant Commissioner of Cusloms Drawback Recovery Cell for 24.31 .

FY 14-15 il FY 17-18 (Advances paid in dispute Rs. Nil)

(vi) [Income Tax demand disputed in appeal for AY 2015-16 (Advance paid in dispute of Rs. 3 lakhs) 10.58 10.58
(vii) |Income Tax demand disputed at DCIT Circle-l for AY 2012-13 (Advances paid in dispute Rs. Nil) 6.29 6.29
(viil) [Income Tax demand disputed with AO for AY 2016-17 (Advances paid in dispute Rs_ Nil) 14.65 14 .65
(ix) |TDS demand disputed with CIT (A) for AY 2008-09 (Advances paid in dispute Rs. Nil) @ 0.22
(x) _|TDS demand disputed with CIT (A) for AY 2011-12 (Advances paid in dispute Rs. Njl) - 0.81
Total 98.47 62.47

Management considers that the above demands received from the respective authorities are not tenable agains! the Company, and
therefore no provision for these tax contingencies have been made.

The Company has reviewed all its pending litigations and proceedings and has adequately provided for, where provisions are
required and disclosed as contingent liabilities wherever applicable, in its financial statement. The Company does not expect the
outcome of these proceedings to have materially adverse effect an its financial statements.

b) Commitments

(Rs. in Lakhs)

Sr. |Particulars As at As at

No. 31stMarch,|  31st March,

2022 2021

1 |Estimated amount of contracts remaining to be executed on Capital Accounts - advance paid 107.82 -
9.36 Lakh (31 March 2021: Nil)

2 |Outstanding bank guarantees 2.10 210

Total 109.92 210

3.32 Dues to Micro, Medium and Small Enterprises

Under the Micro, Small and Medium Enterprises Development Act, 2006, (MSMED), certain disclosures are required to be made
relating to Micro and Small Enterprises. On the basis of the information and records available with the Management, the
outstanding dues to the Micro & Small Enterprises as defined in MSMED are set out in following disclosure:

(Rs. in Lakhs)

Sr. |Particulars As at As at
No. 31st March, 31st March,
2022 2021

a__|Principal amount remaining unpaid to any supplier as at the year end 816.41 559.02
b [Interest due thereon 0.00 0.03

¢ [Amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium - -
Enterprises Development Act, 2006 (27 of 2006), along with the amount of the payment
made to the supplier beyond appointed day during each accounting year.

d [The amounts of the payments made to micro and small suppliers beyond the appointed day = -
during each accounting year
€ |The amount of interest due and payable for the period of delay in making payment (which has = -
been paid but beyond the appointed day during the year) but without adding the interest
specified under the Micro, Small and Medium Enterprises Development Act. 2006.

f [The amount of interest accrued and remaining unpaid at the end of each accounting year. 0.00 0.03
g |The amount of further interest remaining due and payable even in the succeeding years, until - -
such date when the interest dues as above are actually paid to the small enterprise, for the

purpose of disallowance of a deductible expenditure under section 23 of the Micro, Small and
Medium Enterprises Development Act, 2006.
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CACHET PHARMACEUTICALS PRIVATE LIMITED
NOTE - 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

3.33 Disclosure of Employee Benefits as per Indian Accounting Standard 19 is as under:

i)

i)

Defined contribution plans:

The Company makes contributions towards provident fund and superannuation fund to a defined contribution retirement
benefit plan for qualifying employees. Under the plan, the Company is required to contribute a specified percentage of payroll
cost to the retirement benefit plan to fund the benefits. The provident fund plan is operated by the Government administered
employee provident fund. Eligible employees receive the benefils from the said Provident Fund. Both the employees and the
Company make monthly contribution to the Provident Fund plan equal to @ specific percentage of the covered employee's
salary. The Company has no obligations other than to make the specified contributions.

The Company has recognised the following amounts in the statement of Profit and Loss:
(Rs. in Lakhs)

Particulars As at As at
31st March, 31st March,

2022 2021

Contribution to Provident Fund 386.50 367.29
Contribution to ESIC 47.19 48.31
Total 433.69 41560

Defined benefit plan:

The Company earmarks liability towards unfunded Group Gratuity and Compensated absences and provides for payment o
vested employees as under:

a) On Normal retirement/ early retirement/ withdrawal/ resignation:

As per the provisions of Payment of Gratuity Act, 1972 with vesting period of 5 years of service.

b) On death in service:
As per the provisions of Payment of Gratuity Act, 1972 without any vesting period.

The most recent actuarial valuation of the present value of the defined benefit obligation for gratuity was carried out as at
31st March, 2022 by an independent actuary. The present value of the defined benefit obligations and the related current
service cost and past service cost, were measured using the Projected Unit Credit Method.

The following table sets out the status of the gratuity plan and the amounts recognised in the Company’s financial statements

as at 31st March 2022:

(Rs. in Lakhs)

Sr. As at As at
No. |Particulars 31st March,|  31st March,
2022 2021
1) |Reconciliation in present value of obligations (PVO) — defined benefit obligation :
Current Service Cost 89.67 85.04
Past Service Cost - -
Interest Cost 56.56 52.19
Actuarial (gain) / losses 63.26 66.82
Benefits paid (82.88) (135.63)
PVO at the beginning of the year 905.03 836.61
PVO at end of the year 1,031.64 905.03
1) |Reconciliation of PVO and fair value of plan assets: _
PVO at end of year 1,031.64 905.03
Actuarial gain/(losses) - -
Funded status - -
Unrecognised actuarial gain/ (loss)
Net assel/ (liability) recognised in the balance sheet (1,031.64) {905.03)
1l [Net cost for the year
Current Service cost 89.67 85.04
Interest cost 56.56 52.19
Expected return on plan assets - -
Actuarial (gain) / losses 63.26 66.82
Net cost 209.49 204.05
IV) |Assumption used in accounting for the gratuity plan:
Discount rate (%) 6.86 6.72
9% for 1st
Salary escalation rate (%) year, 5% 5%
thereafter
y X
- MUMBA|
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CACHET PHARMACEUTICALS PRIVATE LIMITED
NOTE - 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

Discount rate: The discount rate is based on the prevailing market yields of Indian government securities as at the balance
sheet date for the estimated term of the obligations.

Salary Escalation Rate: The estimates of future salary increases, considered in actuarial valuation, takes into account the
inflation, seniority, promotion and other relevant factors such as supply and demand in the employment market.

The amounts of the present value of the obligation and experience adjustment arising on plan liabilities are as below .

(Rs. in Lakhs)

Particulars As at As at As at As at As at

31st March, 31st March, 31st March,| 31st March, 31st March,
2022 2021 2020 2019 2018

Defined benefit obligation at the end of 1,031.64 905.03 836.61 772.47 675.26

the year

Experience (Gain)/Loss Adjustment on 49.85 69.97 (2.03) 21.60 (34.39)

plan liabilities

Actuarial (Gain)/Loss due to change on 10.37 (3.15) 38.53 2.66 (35.93)

assumption

Actuarial (Gain)/Loss due to Demographic 3.04 - -

Assumption changes in DBO

Reasonably possible changes at the reporting date to cne of the relevant actuarial assumptions, holding other assumptions
constant, would have affected the defined benefit obligation by the amounts shown below:

(Rs. in Lakhs)
Particilire 31st March, 2022 31st March, 2021
Increase Decrease Increase Decrease
Discount rate (1% movement) (53.13) 59.16 {61.20) 69.68
Future salary growth (1% movement) 57.10 (52.14) 63.06 (56.36)
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CACHET PHARMACEUTICALS PRIVATE LIMITED
NOTE - 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

3.34

3.35

3.36

3.37

Earnings per share (EPS)

Particulars For the year ended| For the year ended

31st March, 2022|  31st March, 2021
Profit /(loss) after tax attributable to equity Rs. in Lakhs A 1,101.06 980.70
shareholders
Number of equity shares at the beginning of the year Nos. 17,834 17,834
Equity shares issued during the period Nos. - -
Number of equity shares outstanding at the end of the Nos. 17,834 17,834
Weighted average number of equity shares Nos B 17,834 17,834
Earnings Per Share - Basic and Diluted INR (A B) 6,173.91 £,469.05 |
Disclosure as per Indian Accounting Standard 115 (Ind AS 115):
Reconciliation of the amount of revenue recognised in the statement of profit and loss with the contracted price:

(Rs. in Lakhs)

For the year ended

For the year ended

Particulars 31st March, 2022|  31st March, 2021
Revenue as per contracted price - Sale of products and manufacturing charges 44,202.12 32,953.03
Adjustments :

Provision for Sales return (1,189.25) (926.26)
Discounts 6.18 (0.88)
Ind AS 21 (Appendix B) - Advance consideration (4.18) (1.46)
Revenue from contract with customers 43,014.87 32,024.43
Other operating revenue (other than manufacturing charges) 65.85 160.20
Revenue from operations 43,080.72 32,184.63

Disclosure as per Indian Accounting Standard (Ind AS 37) for provisions is as under:

The Company as a trade practice, accepts sales return from market which are primarily in the nature of expired or near
expiry products. Provision is made for such returns on the basis of historical experience, market conditions and specific

contractual terms.

Provision for anticipated sales returns:

(Rs. in Lakhs)

Particulars For the year ended| For the year ended

31st March, 2022 31st March, 2021
Carrying amount at the beginning of the year 970.07 389.99
Add: Provision made during the year 1,283.52 1,171.57
Less: Amount utilized during the year 575.35 591.43
Carrying amount at the end of the year 1,678.24 970.07
Segment Reporting

The operations of the Company is limited to one segment viz. Pharmaceutical and related products. The products being sold
under this segment are of a similar nature and comprises of pharmaceuticals products only.

Entity-wide disclosures

The geographical segment revenues by the companies country of domicile (1.e. India) and other countries are as under :

{Rs. in Lakhs
Sr. |Particulars For the year ended| For the year ended
No. 31st March, 2022|  31st March, 2021
a) [Revenues from sale of products from external customers attributed to

the country of domicile and attributed to all foreign countries from

which the company derives revenues

Revenue from the Country of Domicile - India 37,588.86 27,644.08

Revenue from sale of service from the Country of Daomicile - India 890.21 546.33

Revenue from foreign countries 4,601.65 3,994.22

Total 43,080.72 32,184.63
b) |Revenue from sale of products to a customer (including group

entities, excluding taxes), which is more than 10% of the total

revenue from India

Alkem Laboratoriegkimited P~/ 14,104.45 9,653.04

Total X/ 3 14,104 .45 9.653.04




CACHET PHARMACEUTICALS PRIVATE LIMITED
NOTE - 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

3.38 Information on related party transactions as required by Indian Accounting Standard 24 (Ind AS 24)

on related party disclosures

A. List of related parties and their relationship

n

Key Management Personnel (KMP) :

Name of the KMP Designation

Mr. Satish Kumar Singh Managing Director
Mr. Lalan Kumar Singh (upto 18 December 2020) Whole-time Director
Mrs. Premlata Singh Director

Mr. Arunkumar Deshmukh Independent Director
Dr.(Mrs.) Anuja Madhurendra Sinha Independent Director

Relatives of Key Management Personnel (K.M.P.) with whom transactions have taken place during the year:

Not applicable

Entity in which Key Management Personnel’s and their relatives have significant influence and with whom

transactions have taken place during the year ("Entity"):
M/s Galpha Laboratories Ltd.

Holding Company:

Name of the Company

Country of Incorporation

Alkem Laboratories Ltd.

India

Fellow Subsidiary Companies:

Name of the Companies

Country of Incorporation

Pharmacor Pty Limited Auslralia
Ascend Laboratories Ltd. Canada
Ascend Laboratories SpA Chile
Pharma Network SpA (Wholly owned by Ascend Laboratories SpA) Chile
Ascend Laboratories SAS Colombia
Ascend GmbH Germany
Alkem Foundation India
Connect 2 Clinic India Private Limited (w.e.f 12th June, 2020) India
Enzene Biosciences Ltd. India
Indchemie Health Specialities Pvt. Ltd. India
The PharmaNetwork, LLP Kazakhstan
Pharmacor Ltd. Kenya
Ascend Laboratories SDN BHD. Malaysia
Alkem Laboratories Korea Inc. South Korea
S & B Holdings B.V. Netherlands
Alkem Laboratories Corporation Philippines
Ascend Laboratories S.A. DE C.V. (Wholly owned by Ascend Laboratories SpA w.e.f Mexi

2 Sept , 2021) exico
Ascend Laboratories (PTY) Limited ( formerly known as Alkem Laboralories (PTY) South Africa

Limited)

Ascend Laboratories (UK) Ltd.

United Kingdom

‘Ascend Laboratories, LLC (Wholly owned by ThePharmanetwork, LLC)

United States of America

S & B Pharma Inc. (wholly owned subsidiary of TPN LLC from 4 October 2021 till 5
January 2022)

United States of America

S & B Pharma LLC (Wholly owned by ThePharmanetwork, LLC)
(w.e.f. 8 April 2020)

United States of America

ThePharmaNetwork, LLC ( subsidiary of S & B Holdings B.V.)

United States of America
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CACHET PHARMACEUTICALS PRIVATE LIMITED
NOTE - 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

B. Details of Transactions with Related Parties (Rs. in Lakhs)
Sr. No.|Particulars For the year ended 31st March, 2022
Key Relatives of Key Holding Fellow Total
Management Management Company Subsidiaries
Personnel Personnel
A B & D
1 Director remuneration (36.90) E - - (36.90)
; i 1.35 - - - 1.35
2 |Director sitting fees
g (1.35) i j - (1.35)
44.43 - - - 44.43
3 |Interest expense on loans taken (36.21) = = = 36.21)
; - 859.14 88.95 397.75 1,345.84
f finish ;

% [Peswseiiiniahed goods ” (37.43) (143.20) (546.87) (727 50)

5 |Purch f capital ts = - ' =z =
urchase of capital asse a . 3397) = 3397)
A - . 14,623.04 . 14,623.04
6 |Sale of finished goods < - (10,245 63) . (10245 63)

7 Sale of raw materials and - - - - .
packing materials - - - (0.10) (0.10)
8 |Sale of consumables - (0.47) s . 047)
- . - 8.91 - 8.91
9 [Royalty income - = (3.81) 3.61)
; . - - 1,041.54 - 1,041.54

f ) i)
10 |Rendering of services ) = (644.67) : (644 67)
- - 34.71 - 34.71
f

11 |Payment of rent - - (40.42) - (40.42)
- - 27.93 - 27.93
12 |Recovery of expenses (net) - = (14.16) = (12.16)
13 Reimbursement of expenses - - 0.99 - 0.99
(net) - - (39.80) - (39.80)
Total 45.78 859.14 15,826.07 397.75 17,128.74

Figures in the brackets are corresponding figures of previous year.

C. Key management personnel compensation
Key management personnel compensation comprised the following :

(Rs. in Lakhs)

For the year

Far the year

Particulars ended 31st ended 31st
March, 2022 March, 2021

Short term employee benefits - 46.70
- 76.73

Post-employment benefits

Based on the recommendation of the Nomination and Remuneration committeg, all decisions relating to the remuneration of the
directors are taken by the Board of Directors of the Company, in accordance with shareholders' approval, wherever necessary.

D. Balance due from/ to the related parties (Rs. In Lakhs)
Sr. No.|Particulars As at 31st March, 2022
Key Relatives of Key Holding Fellow Total
Management Management Company Subsidiaries
Personnel Personnel

1 |Security deposit receivable - - 5.00 - 5.00
2  |Outstanding receivable - - 1,474.79 - 1,474.79
3 |Outstanding payable - 52.46 - 103.87 156.32
4 |Loan payable 865.19 865.18

VR
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NOTE - 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

Sr. No.|Particulars As at 31st March, 2021
Key Relatives of Key Holding Fellow Total
Management | Management Company Subsidiaries
Personnel Personnel
1 Security deposit receivable - - 5.00 500
2 |Outstanding receivable - - 1,642 04 = 1,542.04
3 |Outstanding payable - 13.86 - 74.87 88.73
4 |Loan payable 878.7 878.70

All the above related party transactions are made in the normal course of business and on terms equivalent to those that prevail in
an arm's length transactions.

3.39 Payment to auditors (excluding GST)
(Rs. in Lakhs)
For the year For the year
Particulars ended 31st ended 31st
March, 2022 March, 2021
As auditor:
Audit fees 10.00 10.00
Tax audit fees 5.00 5.00
In other capacity:
In any other services such as certification, etc. - 6.72
Reimbursement of out of pocket expenses - 0.03
Total 15.00 21.75
3.40 Details of Corporate Social Responsibility (CSR) expenditure :
(Rs. in Lakhs)
For the year For the year
Srno [Particulars ended 31st ended 31st
March, 2022 March, 2021
a) |Amount required to be spent by the company during the year 5.73 #
b) |Amount of expenditure incurred 5.75 =
c) |Shortfall/{Excess) (0.02) -
d) |Nature of CSR Activities

The Company has spent an amount of 5.75 Lakh towards the CSR obligation. The Company has contributed Rs 5.75 Lakh
(Previous Year : Rs 0 million) to Late Shri K P Shrinarayan Charitable Trust, which is a Trust registered under the Bombay
Public Trust Act, 1950, with the main objectives of working in the areas of social, economic and environmental issues such
as healthcare, education, sanitation, conservation of environment, rural development and enable the less privileged
segments of the society to improve their livelihood by enhancing their means and capabilities to meet the emerging

opportunities.

INTANTS
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CACHET PHARMACEUTICALS PRIVATE LIMITED
NOTE - 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

3.41: Financial instruments — Fair values and risk Mmanagement
A Accounting classification and fair values

(Rs. in Lakhs
As at 31st March, 2022
Particulars Carrying amount Fair value
FVTPL | FvTOCI Amortised Total Level 1 Level 2 | Level 3 Total
Cost
Financial assets
Cash and cash equivalents - - 581.54 58154 - - - s
Other Bank Balances - -] 120100 120100 - - - -
Non-current investments 1.15 - - 1.15 = - 1.15 1.15
Short-term loans and advances - - 120.45 120 .45 - - - =
Trade and other receivables - - 5,088.59 5,088 59 - - - -
Other Non-current financial asset - -1 4,113.81 4,113.81 = - - -
Other Current financial asset = = 97 64 97 64 5 " = i
1.15 - | 11,203.03 | 11,204.18 - -| 195 1.15
Financial liabilities
Long term borrowings (Excluding - - 938.21 938.21 - - - -
current maturity of Long term
borrowings)
Short term borrowings - - 11.67 11.67 - - - -
Trade and other payables - | 541544 541544 - = : -
Long term Lease liabilities - : 65.98 65.98 - - = -
Short term Lease liabilities 71.69 71.69
Other Current financial liabilities - -] 293009 293009 = - - -
- -1 9.433.08] 943308 3 : ; =]
(Rs. in Lakhs)
[_ As at 31st March, 2021
: Carrying amount Fair value
FRticulre FVIPL | FVTOCI [Amortised| Total | Lover1 | Lovel2 Level 3 | Total
Cost
Financial assets
Cash and cash equivalents - - 449.26 449.26 - - < -
Other Bank Balances = - 2,919.60 2,919.60 - - - -
Non-current investments 1.15 - - 1.15 - - 1.15 1.15
Short-term loans and advances . i 73.23 73.23 = - 5 5
Trade and other receivables - - 5,255.05| 5,255.05 - - - -
Other Non-current financial asset - - 73.16 73.16 - - - =
Other Current financial asset B - 388.80 388.80 - - - -
1.15 - 9,159.12 9,160.27 - - 1.15 1.15
Financial liabilities
Long term borrowings (Excluding - - 894.93 894.93 - - - -
current maturity of Long term
borrowings)
Short term borrowings . - 88.49 88.49 s 2 = %
Trade and other payables - - 532046 | 5,320.46 - - - -
Long term Lease liabilities - - 137.67 137.67 - - - -
Short term Lease liabilities 70.44 70.44
Other Current financial liabilities | - - 2,328.23 2,328.23 - - - -
= - | 884022 8,840.22] . 3 . N

i. Risk management framework

The Company's board of directors has overall responsibility for the establishment and oversight of the Company's rick
management framework.

The Company's risk management policies are established to identify and analyse the risks faced by the Company, to set
appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management policies and systems are
reviewed regularly to reflect changes in market conditions and the Company's activities. The Company, through its training and
management standards and procedures, aims to maintain a disciplined and constructive control environment in which al|
employees understand their roles and obligations.

The audit committee oversees how management monitors compliance with the company's risk management policies and
procedures, and reviews the adequacy of the risk management framework in relation to the risks faced by the Company.

Page 37 O &




CACHET PHARMACEUTICALS PRIVATE LIMITED
NOTE - 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

ii. Credit risk

Credit risk is the risk of fi
contractual obligations, and arises principally from the Company's receiv
securities.

The carrying amount of following financial assets represents the maximum ecredit exposure;

nancial loss to the Company if a customer or counter party to a financial instrumen

Trade and other receivables

The Company's exposure to credit risk is
management also considers the factors that may influence the credit risk of its customer
industry and country in which customers operate.

The Company establishes an allowance for impairment that fepresents its estimate of expected losses in
other receivables,

t fails to meet its

ables from customers and investments in debt

influenced mainly by the individual characteristics of each customer. However,
base, including the default rigk of the

respect of trade and

At March 31, 2022, the maximum exposure to credit risk for trade and other receivables by geographic region was as follows:

(Rs. In Lakhs)

4 For the year ended| For the year ended
ritUentars 31 March, 2022| 31 March, 2021
India 4,332.11 4,465.18
Other regions 756.48 789.87
Total 5,088.59 5,255.05

At 31st March, 2022, the Com
At 31st March, 2022, the ca
1,642.04 lakhs).

pany had exposure to only one type of counter party.
rrying amount of Company's most significant customer is Rs.1,474.79 lakhs (

Previous year Rs

Impairment
At 31st March, 2022, the ageing of trade and other receivables that were not impaired was as follows:
(Rs. In Lakhs)
< As at As at
Particulars 31st March, 2022|  31st March, 2021
Not past due 3,344.13 3,061.89
Past due 1-180 days 1,675.37 1,934.97
Past due more than 180 days 69.09 258.09
Total 5,088.59 5,255,05

paired amounts that are past due by more than 180 days are stil
it risk, including underlying cu
are available.

The movement in the allowance for impairment in

collectible in full, based on

respect of trade and other receivables during the year was as follows:

(Rs. In Lakhs)

Particulars 31st March, 2022 31st March, 2021
Individual Collective Individual Collective
impairments impairments impairments impairments
Balance as at beginning of the year 158.64 852.97 158.64 800.79
Add: Impairment loss recognised = 79.07 - 52.17
Less: Amounts written off 158.64 369.96 - -
Balance at the end of the year - 562.08 158.64 852.97

iii. Liquidity risk

the Company will encounter difficult
g cash or another financial asset. The Company's approach to managing liquidi
as possible, that it will have sufficient liquidity to meet its liabiliti
without incurring unacceptable losses or risking damage to the Company's reputation.

Liquidity risk is the risk that
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CACHET PHARMACEUTICALS PRIVATE LIMITED
NOTE - 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

Exposure to liquidity risk
The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and
undiscounted, and include estimated interest payments and exclude the impact of netting agreements.

(Rs. In Lakhs)

Contractual cash flows - 31 March, 2022
< More
FRaCre Carrying 2 months 212 2-5 than 5
amount Total or less months | 1-2 years years years
Non-derivative financial liabilities
Working capital loans - - - - - - =
Trade and other payables 541544 | 541544 5.415.44 - - - -
Non Current- Borrowings & Lease liabilities 68.74 83.81 » - 65.65 18.16 -
Current- Borrowings & Lease liabilities 83.35 91.04 1712 7392 - . -]
(Rs. In Lakhs)
}7 Contractual cash flows - 31 March, 2021
icul More
Particulars Carrying 2months | 212 25 | thans
amount Total orless | months | 1.2 years | vyears years
Non-derivative financial liabilities
Waorking capital loans 67.14 67.14 67.14 - - - -
Trade and other payables 9,32045| 532045| 5132045 = g - -
Non Current- Borrowings & Lease liabilities 1563.90 165.87 - - 83.62 72.25 -
Current- Borrowings & Lease liabilities 91.78 107.90 19.05 88.85 - - -

iv. Market risk

Market risk is the risk that changes in market prices — such as foreign exchange rates, interest rates and equity prices — will affect
the Company’s income or the value of its holdings of financial instruments. Market risk is attributable to all market risk sensitive
financial instruments including foreign currency receivables and payables and long term debt. We are exposed to market risk

Currency risk

The Company is exposed to currency risk on account of its borrowings, other payables, receivables and loans and advances in
foreign currency. The functional currency of the Company is Indian Rupee. The Company has exposure to USD and EURO. The
Company has not hedged this foreign currency exposure.

Exposure to currency risk
The currency profile of financial assets and financial liabilities as at 31st March, 2022 and 31st March, 2021 are as below:

[Particulars March 31, 2022

EURO UsD
Financial assets
Trade and other receivables 1.59 7.47
Net Financial Asset/ (Liabilities) 1.59 7.47 |

Rs. in Lakhs

Particulars L March 31, 2021

EURQ usD
Financial assets
Trade and other receivables 0.50 11.47
(Net Financial Asset/ (Liabilities) 0.50 11.47

The following significant exchange rates have been applied during the year:

Particulars Year-end spot rate (INR)

March 31, 2022 March 31, 2021
EURO 84.22 85.75
|usD 75.79 73.11
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Sensitivity analysis
A reasonably possible strengthening (weakening) of the Indian Rupee against various foreign currencies at 315t March would
have affected the measurement of financia| instruments denominated in foreign currencies and affected equity and profit or loss

(Rs. In Lakhs)
Profit or loss Equity, net of tax

Strengthemng Weakenmg Strengthenmg

[Effectin INR

31st March, 2022

10% movement in foreign currencies

EURO 13.42 (13.42 951
USD 56.63 (56.63 40.14
Total | 70.05 (70.05 49.65

(Rs. In Lakhs)

Profit or loss I Equity, net of tax L (]
Strengthening Weakening ' Slrengthening | Weakenmg '

Effect in INR

31st March, 2021

10% movement in foreign currencies

EURO 4.33 (4.33) 324
UsSD 83.86 (83.86) 6275
Total 88.19 (88.19) 65.99

V. Interest rate risk

Interest rate risk can be either fair value interest rate risk or cash flow interest rate risk. Fair value interest rate risk is the risk of
changes in fair values of fixed interest bearing

investments because of fluctuations in the interest rates. Cash flow interest rate risk is the risk that the future cash flows of
floating interest bearing investments will fluctuate because of fluctuations in the interest rates,

Exposure to interest rate risk:
Company's interest rate risk arises from borrowings and fixed income securities. Fixed income securities ©xposes the Company
to fair value interest rate risk. The interest rate profile of the Company's intarest-bearing financial instruments as reported to the
management of the Company is as follows:
Rs. In Lakhs
Carrying amount
March 31, 2022 I March 31, 2021

Particulars

Fixed-rate instruments

Financial assets 5,435.25 2,997.79
Financial liabilities 1,458.19 1,558.98
Total 3,977.06 1,438.81 |

Fair value sensitivity analysis for fixed-rate instruments

The Company does not account for any fixed-rate financial assets or financial liabilities at fair value through profit or loss.
Therefore, a change in interest rates at the reporting date would not affect profit or loss.

A change of 100 basis points in interest rates would not have any material impact on the equity.

As there are no Variable Rate Instruments with the company, disclosure requirement in relation to sensitivity analysis is not
applicable.
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NOTE - 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

3.42 Capital ma nagement:

The Company's policy is to maintain a strong capital base so as to maintain in
future development of the business. Management monitors the return on capita

The Company monitors capital using a ratio of 'net debt' to ‘total equity’. For this
Comprising interest-bearing loans and borrowings and obligations under finance leas

comprises all components of equity.

The Company's net debt to total equit ratio was as follows:

Particulars

Total borrowings
Less: Cash and cash equivalents
Net debt

Total equity

Net debt to equity ratig

3.43 Leases (Ind AS 116)

vestor, creditor angd market confidence and to sustain

Purpose, net debt is defined as total liabilities,
es, less cash and cash equivalents. Total equity

In the context of initial application, the Company has exercised the option not to apply the new recognition requirements to short-

term leases and to leases of low-value asset

A. Leases as lessee

i. Right-of-use assets

Right-of-use assets related to leased properties that do not meet the definition of investment Property are presented as property,

plant and equipment.

Particulars

Balance at commencement of the year
Amortization charge for the year
Additions to right-of-yse assets
Adjustment to right-of-use assets
Deletion of right-of-use assets

Rs. In Lakhs
Land and buildings

246.39
(86.30)
13.81
14.80

188.70

Balance at end of the year
ii. Lease liability
(Rs._In Lakhs)

: Land and buildings
Particulars T N
Maturity analysis of lease liability - discounted contractual cash flows Bg
Less than one year 71.69 1;?.12
One to three years 65.98 10.51
More than three years % 203-1 !
Total discounted cash flows 137.67 .
Current 71.69 70.44
Non-current 65.98 137.67
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CACHET PHARMACEUTICALS PRIVATE LIMITED
NOTE - 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

iii. Amount recognised in profit or loss

Rs. In Lakhs)

Particulars

General and administrative expenses
Short-term lease rent expense
Loss on termination of lease

Amortisation ang impairment losses
Amortisation of right of use asset

Finance cost
Interest expense on lease liabil ity

Total

iv. Amount recognised in statement of cash flows:
rPa rticulars

Cash outflow for short-term leases
Principal component of cash outflow for lease liabilities
Interest comp onent of cash outflow for lease liabilities
Total cash outflow for leases

3.44 Transfer of Property Plant & Equipment:

In previous year 2020-21, the Company had sold its "assets held for sale” (Bhiwadi, in Rajasthan) to M/s. Avon Agro Industries,
through its partners, Mr. Gaurav Kochar, Mr. Mohit Kochar and Mr. Sumit Kochar, for an aggregate consideration of Rs. 900.00
lakhs. The carrying amount of the assets held for sale was Rs. 232 78 lakhs. The Company has recognised gain on sale of "assets
held for sale" amounting to Rs. 667.22 |akhs during 2020-21,
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CACHET PHARMACEUTICALS PRIVATE LIMITED
NOTE - 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

Note 3.46 Recent accounting pronouncements
Ministry of Corporate Affairs ("MCA") notifies new standards or amendments to the existing standards under Companies (Indian
On March 23, 2022, MCA amended the Companies (Indian Accounting Standards) Amendment Rules, 2022, as below.

Ind AS 16 - Property Plant and equipment - The amendment clarifies that excess of net sale proceeds of items produced over the
cost of testing, if any, shall not be recognised in the profit or loss but deducted from the directly attributable costs considered as part
of cost of an item of property, plant, and equipment. The effective date for adoption of this amendment is annual periods beginning
on or after April 1, 2022. The Company has evaluated the amendment and there i5 no impact on its consolidated financial
statements.

Ind AS 37 - Provisions, Contingent Liabilities and Contingent Assets — The amendment specifies that the 'cost of fulfilling' a
contract comprises the ‘costs that relate directly to the contract’. Costs that relate directly to a contract can either be incremental
costs of fulfilling that contract (examples would be direct labour, materials) or an allocation of other costs that relate directly to
fulfilling contracts (an example would be the allocation of the depreciation charge for an item of property, plant and equipment used
in fulfilling the contract). The effective date for adoption of this amendment is annual periods beginning on or after April 1, 2022,
although early adoption is permitted. The Company has evaluateq the amendment and the impact is not expected to be material.

As per our Report attached of even date, For & on behalf of the Board,
ForR. S. SANGHAI & ASSOCIATES CACHET PHARMACEUTICALS PRIVATE LIMITED
Chartered Accountants CIN:U24230BR1 978PTC001328
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